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NATIONAL LIVESTOCK BREEDING CONFERENCE HELD 
0W201256 Beijing XINHUA in English 1157 GMT 20 Sep 86 


[Text] Harbin, 20 September (XINHUA)--A number of China's livestock experts 
want the country's farmers to use their cattle and water buffalo to expand 
into the dairy and beef business. 


Participants at the National Livestock Breeding Conierence, which ended in 
Qiqihar, Heilongjiang province, today, said the farmers could expand their 
operations by milking and slaughtering their draught animals. 


The best way to achieve this goal, say the experts, would be to improve the 
breed of livestock so that cattle and water bffalo which are traditionally 
used as beasts of burden produce more milk and better quality cuts of meat. 


Breeding techniques have helped increase the milk produced from buffalo. In 
Guangxi Zhuang Autonomous Region a new breed of buffalo produces an average of 
2,400 letres of milk, which is three times the average of a conventionally 
bred water buffalo. 


The experts believe the ‘armers could earn more money while meeting increased 
consumers’ demands for more meat. 


“Meanwhile,” said one livestock expert, “we should help spread the use of 
artificial insemination, frozen embryo transfers and set up a comprehensive 
service network for breeding, milk collection and disease prevention. 


Statistics released at the conference show that China now has 57.98 million 
head of cattle and 19 million head of buffalo, making each emong the largest 
herds in the world. 


The conference was called by the Ministry of Agriculture, Animal Husbandry and 
Fisheries. 


Dairy cattle comprise 58 percent of all bovines in northeast China's 
Heilongjiang province, one of the country's largest milk producing provinces. 


/12913 
cso: 4020/9 
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PORK OUTPUT, SALES FOR 1986 DISCUSSED 


Beijing NONGMIN RIBAO in Chinese 8 Jul 86 p 2 


[Arcicle: “Trends in China's Pork Output and Sales in 1986--Sufficient 
Resources and Declining Sales During the First Half of the Year, More 
Shortages and Slightly Higher Prices in the Last Half of the Year”) 


[Text] It was learned from the National Pork Processing and Storage 
Conference convened by the Ministry of Commerce Food Bureau that forecast 
pig inventories in China in 1986 will be 343.3 million and slaughter figures 
will be 246.13 million, up 3.2 and 3 percent, respectively, over 1985. 
Imbalances have appeared, however, in yearly pig slaughtering, purchasing, 
storage, and sales. They are manifested in more slaughtering during the 
first half of the year, brimming resources, large commercial reserves, and 

a major decline in purchasing, which has led to widespread plunges in pur- 
chasing and selling process After the first part of August, pig resources 
will be slightly less than during the first half of 1986, market demand will 
rise, there will be supply shortages and prices will move upward stably. 


Pigs in all areas have developed quickly since deregulation of the pig market 
in April 1985. According to a survey of 16 provinces and municipalities 
including Jiangsu, Henan, and Jilin, the number of pigs slaughtered was up 
by more than 5 percent over the same period in 1985. The abundant resources 
in slaughtered pigs and decline in market sales meant that with the exception 
of declines in pork reserves in Jiangxi, Guangxi, Ningxia, Fujian, and 
Quizhou, there was an increase in all other provinces and supplies are 
extremely abundant in some. According to a survey of eight production 
regions in Jiangsu, Henan, Hubei, and Hunan provinces, there will be a need 
to ship out a total of 2.62 billion tons of pork during the second quarter, 
but the six primary regions where the pork is sold were able to accept only 
443 million tons, so supplies were 2,177,000,000 tons greater than demand. 
Besides the ability of commercial storage to accept 1.05 billion tons, there 
will be no outlet for 1,127,000,000 tons. The saturation point already has 
been reached in Beijing, Tianjin and Shanghai and even the Nanjing sales 
region had to ship out 8,000 tons. Difficulties in selling pork have begrn 
to appear in parts of Henan, Hebei, and Jiangsu. 


There has been a widespread drop in buying and selling prices, which 
generally are down 5 to 8 percent from the end of 1985. The average buying 








price for pigs in Henan Province was 69.80 yuan per 50 kg, down by 15.7 
percent from 1985. The average for China as a whole is 70 to 72 yuan per 
50 kg. The figure is 135 yuan in Guangdong. Selling prices for pork in 


Yunnan have floated downward for 4 consecutive months and the average selling 


price is 2.10 yuan per jin, down 7.77 percent from the end of 1985. Unskin- 
ned, bony pork is selling for 2.34 yuan per jin in Xian City, down 0.50 yuan 


since October 1985. There has been a substantial decline in pig inventories. 


Feed prices have risen. The price of corn was 0.20 yuan per jin in 1985 
and now has risen to 0.36 to 0.44 yuan, up 80 to 120 percent. There has 
been a net increase of 15 to 20 yuan in the amount of pure feed needed to 
raise one pig, which has increased the cost of raising pigs. Added to the 
affects of difficulties in selling pigs, the result will be that raising 
pigs will be hard. We propose that the relevant departments continue to 
deregulate purchasing prices for pigs and that they strengthen leadership 
and management and give consideration to factors in all areas to formulate 
rational seasonal price differentia 5s, minimum protected prices and alloca- 
tion and transfer prices to promote stable development of pig production. 


12539/12948 
CSO: 4007/470 
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RENMIN RIBAO ON GRAIN PURCHASES, MARKETING SYSTEM 
HK251348 Beijing RENMIN RIBAO in Chinese 20 Sep 86 p 2 


[Report by Gao Xiaomeng [7559 1420 5536], Gao Shan [7559 1472] and He Jianzheng 
[0149 0502 2973]: “Giving the New Mechanism More Room to Expand--Investigation 
of and Thoughts on Reform of the Grain Purchase and Marketing System in Hunan, 
Guangdong and Jiangxi Provinces" |] 


[Text] The decision by tie Party Central Committee and the State Council on a 
switchover from the planned state purchase of grain to contracting [for purchases 
in 1985 raised the curtain on the overall reform of the grain purchase and mar- 
keting system. Experience in the past 1 year and more shows that positive 
results have been achieved in the initial battle. But given the complicated 

and strict traditional system formed in the past 30-plus vears, some obstacles 
have been encountered in actua’ progress. 


In the three provinces of Hunan, Guangdong and Jiangxi, we noted that the reform 
in many areas had not been properly introduced. Some measures had actually 
slipped back to the old path. Where lay the main obstacles? Where should a 
breakthrough be made in deepening the reform? We, together with the comrades 

at the provincial, prefectvral and county leveis, jointly studied this problem. 


The Contradiction Involving Rigid Marketing and Flexible Purchasing 


The practice of rigid marketing and flexible purchasing is feared to be one of 
the main contradictions standing in the way of deepening the reform of the pur- 
chase and marketing system. First, planned state procurement had a restraining 
effect on contracting for purchases. Figures make drab reading, but the cita- 
tion of some cannot be avoided. As far as the whole country is concerned, of 
the total volume of grain sold at officially fixed prices in 1985, the propor- 
tion obtained by relying on state contracts for purchases was 88 percent. The 
balance was made up ior by what was in stock. In 1986, of the national planned 
volum of sales at officially fixed prices, the proportion accounted for by 
state contracted purchases dropped to 7/7 percent, and the balance was made good 
by authorized purchases by given area at the request of the Ministry of Commerce 
at prices higher than those stipulated for in contracts. What was the situation 
Jike when this filtered down the relevant areas? 








Hunan’s planned volume of grain sales at officially fixed prices was 3.185 bil- 
lion kg, and the amount to be transferred to other areas was 50) million kg. 
This made a total of 3.685 billion kg. The province handed dewn contracts for 
the purchase of 2.8 billion kg and authorized the purchase on its behalf of 1.85 
billion kg. This nade a total of 3.885 billion kg. Given an estimated output 
of 25.5 billion kg realized, the volume that could be supplied as commodities 
was about 6 billion kg (which meant a quantity of 4 billion kg of grain good 

for trading). State contracted and authorized purchases accounted for 97.1 per- 
cent of the source of commodity grain. Again take a look at Jiangxi. The plan- 
ned volume cf grain sales at officially fixed prices was 2.5 billion kg, and 

the amount to be tranmsierred to other areas was 1 billion kg. This made a total 
of 3.5 billion kg. The province handed down contracts for the purchase of 2.45 
billionkg and authorized the purchase on its behalf of 1.5 billion kg. This 
made a total of 3.5 billion kg. Given an estimated output of 15.5 billion kg 
realized, the volume that could be supplied as commodities was about 5.5 bil- 
lion kg (which meant a quantity of 3.85 billion kg good for trading). State 
contracted and authorized purchases accounted for 90.9 percent of the source 

of commodity grain. It is quite obvious that due to the too large volume of 
planned purchases to be pledged, the grain market has bee. choked by state pur- 
chases, with too little room left for maneuver. 


Second, contracted purchases have a restraining effect on negotiated purchases. 
Negotiated purchases are legitimats.. But to ensure the fulfillment of the tar- 
gets for contracted purchases,the governments of some grain-producing areas 
have actually adopted some very strict market insulation measures, preventing 
the outflow of grain. In Hunan and Jiangxi, the provincial governments have 
the following stipulations: With the county as the unit, prior to the fulfill- 
ment of purchase assignments, no unit or individual is allowed to purchase and 
trade grain at negotiated prices. After the fulfillment of given assignments, 
the organization of grain purchases at negotiated prices for export to areas 
outside of the province must also be approved by the provincial food department 
in charge, and selling prices are to fixed above the lowest price limit set by 
the provinciai governm:nt. Thus, after the start of the new grain year 

(1 April), the “closed door” can generally be “thrown open” only in January the 
next year. There is onlya period of 2 months in which basic-level enterprises 
can trade grain at negotiated prices. As a result, contracted purchases sup- 
press negotiated purchases, with the two tields choked to death. 


The Reform of the Marketing Link is the Focus of Future Efforts 


To trace things to their origins, we cannot help turning back to ponder again 
the problem on the reform of the grain marketing system. Can we think the fol- 
lowing? The volume of our country's grain sales at officially fixed prices 
determines the ratio of negotiated purchases to negotiated sales. and the 

large or small scale of negotiated purchases and negotiated saleu also deter- 
mines the narrow or wide scope for the growth of the new mechanism. With the 
pacesetting break-through in the purchase link, the reform of the marketing 
link has become the focus of the reform. 


In fact, in the traditional system, planned purchases were made for the sake of 
planned marketing. The two are inseparable. Now given the maintenance of 





planned marketing and the liberalization of planned purchases, financial subsi- 
dies are relied wpon to resist fluctuations in the prices of supplies. The 
result is that no matter how powerful the state is financially, the iink involv- 
ing the growth of the market mechanism cannot possibly operate in a very normal 
manner. With the very “rigid” planned marketing as a starting point, given a 
tangle of complicated chains placed between rigid marketing and liberalized 
purchases, there will eventually form a set of “dominoes,” with marketing sup- 
pressing purchasing. 


It can be said that the fundamental cause of the phenomenon of rural contracted 
purchases being unstable and negotiated purchases being incapable of being 
easily made active is not purchasing itself but the link to marketing. The 
volume of our country's sales of grain at officially fixed prices accounts for 
too big a proportion and shows too little flexibility. This is the main prob- 
lem of the current grain purchase and marekting system. Be it clinging to 
stability with contracted purchases or liberalized trading at negotiated prices, 
the key lies in reducing the volume of state planned sales (hereinafter briefly 
called sales). 


Of course, reducing sales is a matter calling for the exercise of the greatest 
prudence. It has a bearing not only on producers but on consumers and all 
society. Bungling this matter is likely to give rise to turmoil. But at pres- 
ent, we can feel our way a:ross the river and play it safe exploring things and 
working on the job. 


It is Difficult to Reduce Sales in a Uniiied Manner But Easy to Reduce Sales at 
Different Levels 


We separately studied this problem in three provinces. The general view was 
that it was difficult to reduce sales. The difficulty lay in formulating a 
national unified program for sales reduction. In an analysis of the conditions 
of the three provinces, we have found that there are the following several fea- 
tures of the society's readiness to accept a reduction in the sale of grain: 
tirst, consumers’ purchasing patterns are more ready to accept this than they 
themselves are psychologically; second, the readiness to accept the reduction 

in the sale of fixed-price grain varies with different categories of crops and 
with different areas. Therefore it is very difficult to move in step. For 
example, with the inrroduction of the policy calling for rural grain ration pur- 
chases and sales at the same prices in 1985, conditions varied with various 
provinces in implementation. Something was left undone by most of the provinces. 
The programs left not implemented were also quite different. On our way, we 
solicited the views and ideas of various areas about the reduction of sales. 

As a result, the steps listed by various areas in the order of importance to 
reduce sales also varied greatly. Facts have shown that given a unified central 
program and unified steps in reducing sales, the risk is likely to be greater 
and the difficulty is also greater. There is also liable to be friction. 


On the contrary, it is easier and safer to let various provinces reduce sales 
separately. In this respect, Guangdong has provided us with some experience. 





Guangdong's approach called for the introduction of contracts for grain finan- 
cial subsidies at prefectural and city levels. In 1985, the Guangdong Depart- 
ment of Finance credited various prefectures and cities with 257 million yuan 
in subsidies for price differences and 279 million yuan in subsidies for iosses 
in relevant trading, allowing no subsidy for excess liosses and the retenticn of 
all the amount resulting from a reduction in estimated losses. Due to inade- 
quate subsidies for committed sales, various areas were quick to reduce programs 
for sales at officially fixed prices and the relevant quantities, in order rot 
to incur extra financial outlays in their budgets. Such a practice involving 
finaace as a driving force, the reduction of sales at different levols and the 
sharing of risks not only lightened the difficulty of reducing sales ir a uni- 
fied manner but also made for a smooth survival of a period in which the supply 
of grain was considered to be tight. 


The expansion of the regulating role of the market in grain production has be- 
come an objective need in econoric development and an inevitable trend. To allow 
the smooth progress of this reform and its being further deepened, we must do 
some easing in the matter of marketing. Only in this way can we properly lower 
the figures for contracted purchases and thus give the new mechanism more room 
for growth. 


/7358 
CSO: 4007/19 
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NEW RURAL REFORM MEASURES BENEFIT CITIES 
OW291303 Beijing XINHUA in English 1248 GMT 29 Sep 86 


[Text] Beijing, 29 Sep (XINHUA)--Chinese cities now have ample supply of farm 
products and peasants are able to gear production to market demand as a result 
of new rural reform measures started last year. 


The Chinese government began lifting the mandatory production and purchase quotas 
for most farm productsin 1985, making it possible for peasants to have decision- 
making power over production and marketing. 


An official of the state council rural policy research center cited Beijing as a 
typical beneficiary of the new reform measures. 


Like other cities, fresh vegetables are available in Beijing the year round. 
"This was something out of the question before 1985," a woman in her 50s said. 


The Beijing municipal authorities had to subsidize an annual supply of 100,000 
tons of watermelons before 1985 at three million yuan (about 900,000 U.S. dol- 
lars). 


But this summer Beijing residents consumed 350,000 tons of melons, while the 
municipal authorities did not subsidize sales at all, according to the official. 


He said that peasants throughout the country are voluntarily organizing new 
associations as a way to market their products more efficiently. 


These associations practice "democratic management" and undertake simultaneously 
production, supply and sales. Their profits are divided according to the amount 
of goods provided by each member. 


For example, the duck-breeding assuciation in Xiaogan county, Hubei province, 
has 200 meters. According to work division, some are responsible for hatching 
and breeding ducks, others for buying fodder and still others for sales. 


Hubei province now has 1,000 peasant-organized associations, their business in- 
cluding bee keeping, edible fungus breeding and citrus cultivation. 


Peasants can sell their products at 5,000 free markets across the country, the 
official said. 


/7358 
cso: 4020/10 
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FARM WORKERS FIND EMPLOYMENT IN URBAN LABOR SFRVICES 
0W290320 Beijing XINHUA in English 0301 GMT 29 Sep 86 


[Text] Beijing, 29 Sep (XINHUA)--Workers no longer needed on the country's farms 
have become an important element in Chira's economic development, an official in 
the Ministry of Agriculture said today. 


Working in construction, transportation and mining, and as salespeople, tailors 
and housekeepers, the workers largely come from areas in eastern China that are 
comparatively economically developed. 


In these areas, agricultural reform linking income to output since 1979 “has 
increased productivity so much that between one-third and one-half of the old 
farm labor force is no longer needed in the fields,” the official said. 


Most have gone to work in local factories and service trades or have become 
itinerant workers who have found better opportunities in the country's develop- 
ing western areas, he said. 


While many of the workers hire themselves out individually, more than eight mil- 
lion former farmers work for construction service firms organized by local 
governments. According to the official, about half of the work the firms do is 
in urban areas. 


"Especially where the local governments have gotten involved, we've found that 
labor services enhance ties between the cities and the countryside," he said. 
"They certainly provide workers where they are needed." 


/7358 
CSO: 4020/10 
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AID TO UNDERDEVELOPED RURAL AREAS TO INCREASE 
OW290821 Beijing XINHUA in English 0705 GMT 29 Sep 86 


[Text] Yinchuan, 29 Sep (XINHUA)--Government aid to underdeveloped rural areas 
will increase and redirected, with individual subsidies being replaced by invest- 
ment in projects such as land fertility, transportation and education. 


Before, authorities gave aid in the form of grain, daily necessities, some farm 
tools and chemical fertilizers. Such aid was ineffective and sometimes abused 
by individual farmers, economic officials from the central government told 
XINHUA today. 


Under the new plan, financial subsidies and goods will be offered mainly to 
areas seriously hit by natural disasters, said the official. 


The underdeveloped areas are mostly in remote mountains near borders and inhabi- 
ted by ethnic minorities struggling to deal with the rough environment and the 
low industrial infrastructure. 


According to a government survey, 200 counties, one-tenth of the nation's total, 
are poor areas where individual annual income is below 200 yuan. 


At a recent seminar discussing the problems in the country's poor areas, scien- 
tists agreed the most urgent task is to improve conditions on barren land. 


The government aiso helps farmers by offering sound advice, which has proven 
successful. 


An example is a village on the loess plateau in Ningxia. Since 1983, the vil- 
lage begar to enlarge the land for planting trees and raising domestic animals. 
In three years, the village's grain output tripled, the earnings from animal 
husbandry increased by 17 times and the annual per [capita] peasant income was 
raised from 47 yuan in 1983 to 355 yuan. 


The head of the village said that the trees and grass have checked soil from 
being eroded and domestic animals have given a much higher income than crops 
and by raising animals it also helped improve the fertility of the soil. 


/7358 
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CROP ESTIMATING TECHNOLOGY--Beijing, 17 Sep (XINHUA)--The application of remote 
sensing technology in estimating winter wheat output passed testing in Beijing 
today. This new technology, which is 95 percent accurate, is more economical 
and faster than traditional crop estimating methods. The remote sensing tech- 
nology has been applied in China's major winter wheat regions in 11 provinces 
and municipalities this year, according to a State Economic Commission official. 


[Summary] [Beijing XINHUA Domestic Service in Chinese 1316 GMT 17 Sep 86 OW] 
/7358 


AGRICULTURAL MACHINERY EXPORTS SUBSIDIZED--Beijing, 17 September (XINHUA)--The 
state will subsidize the development of up to five centers producing 
agricultural machinery for export, the PEOPLE'S DAILY reported today. The 
paper said the centers will open by 1990 and would concentrate on improving 
the quality of current products and on developing new exports. China sells 
agricultural machinery to 99 countries and regions in Western Europe, North 
America and Southeast Asia. Leading products include small diesel engines, 
light and medium-sized tractors and internal-combustion electric gener.tors. 
[Text] [Beijing XINHUA in English 1109 GMT 17 Sep 86 OW] /12913 
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FUNDS ALLOCATED TO PURCHASE FARM MACHINES 
Beijing NONGJIHUA BAO in Chinese 23 Apr 86 p 1 


[Article: "Increase Investments in Agriculture, Strengthen Construction of 
Basic Faciliites in Agriculture--Some Provinces and Municipalities Are 
Providing Credit Assistance for Farm Machinery Purchases" ] 


[Text] To lay a good foundation for agricultural development during the 

first year of the Seventh 5-Year Plan and increase investments in agricviture, 
many provinces and municipalities have adhered to the spirit of CPC Central 
Committee Document No 1 regarding "no relaxation in grain production" and have 
adopted a series of measures to support agriculture that include credit 
assistant for purchases of farm machinery and equipment and development of 
agricultural mechanization. The situation varies quite a bit, however. 


Heilongjiang Province Has Allocated Special Loans for Farm Machinery 
Maintenance 


Information provided by relevant departments in Heilongjiang Province 
indicates that the province worked actively to raise capital to assure 
progress in inspection and repair of farm machinery and tools for spring 
cultivating. Statistics from 13 cities and counties indicates that besides 
the capital raised themselves, they need 4,709,000,000 yuan in loans and 
4,805,000,000 yuan already has been loaned. To ensure that the special loans 
are used for their intended purposes and not diverted to other uses, loan 
indices will be distributed to farm machinery stations for unified parts 
purchasing and unified repairs. 


Shaanxi Province Has Allocated Loans for Machinery Purchases to Peasants in 
Poor Areas 


According to information from the Shaanxi Provincial Bank's farm machinery 
information network, the province has decided to support increased prosperity 
among poor rural households and the Shaanxi Provincial Agricultural Bank and 
has allocated 24 miliion yuan in credit funds to deal with the capital 
shortage among peasants in poor areas when buying farm machinery. 


12 








The Focus of Farm Machinery Loan Allocations in Hebei Province Is "Mountain, 
Coast and Dam" Regions 


cy 


According to information disclosed by the Hebei Provincial Agricultural 

Bank's credit office, the province allocated more than 22 million yuan in 
agricultural loans during the first three quarter f 1985 and it has continue 
to develop farm machinery credit allocation work, especially in a slight 
increase in total loans to poor ar C t, and dam” regions. The 
Hebei Province Agricultural Bank has called on farm machinery supply depart- 
ments at all levels to move for closer coordination and permit the credit t 
play a more positive role. 
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Anhui Province Has Clarified the Scope of Agricultural Loan Allocations 


Information supplied by the Anhui Province Farm Machinery Marketing Research 
Society indicates that the focus of farm loans in the Anhui Provincial 
Agricultural Bank during 1986 will be placed on the following areas: sub- 
stantial support for specialized households, contractual responsibility 
households, state farm summer crops, tea and other farmland management, 

and spring cultivation and production. Poor areas and regiuns that suffered 
disasters during 1985 as well as some poor households have been given prefer- 
ence in capital arrangements, and they also have been given special support. 
This has provided firm guarantees of multiyear capital needs for farm and 
sideline product purchases and normal deliveries of the means of production 
used in agriculture. Small-scale hydropower and other rural energy construc- 
tion also received support and households that use methane were also assisted. 


Fujian Province Has Preferential Loan: for Purchases of Farmland Machinery 


it was learned from the Fujian Provincial Agricultural Bank that planned total 
loans from rural credit cooperatives in 1986 will be 1.65 billion yuan, up 
about 250 million yuan over actual loans made in 1985. The plan for the first 
half of 1986 is 1 billion yuan that will be targeted at grain production and 
agricultural production with special consideration being given to 11 poor 
counties and 153 poor townships in Fujian. In general, loans will not be 
allocated for purchases of large tractors or trucks. Peasants must provide 

50 percent, or at least 20 to 30 percent, of the total capital themselves for 
tractors of less than 12 HP. The amount of the loans is limited to 10, 

yuan or less with suitable expansion for associations. The interest rate is 
determined on the basis of the term and amount of the loan as well as its 
purpose. The rate is 0.6 to 0.8 percent monthly for farmland projects and 

1.0 percent monthly for transportation activities, with special consideration 
for poor areas. 


Guangdong Province's Peasants Do Not Have Enough Capital To Buy Large and 
Medium-Scale Farm Machinery 


Farm machinery departments in Guangdong Province have indicated that most 
agricultural credit during 1986 will be used for developing forestry, mining, 
crop growing, and breeding and other aspects of production. Moreover, loans 
to peasants for purchases of farm machinery require that they provide more 
than 50 percent of the required capital themselves, so there is insufficient 
capital for peasants who wish to purchase large and medium-sized farm machines 
and tools and purchases have declined. 
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TRANSPROVINCIAL AFFAIRS 


PROVINCIAL FARM MACHINE OUTPUT, SALES REPORTED 


Beijing NONGJIHUA BAO in Chinese 23 Ap 
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(Article: "Farm Machinery Production and Sales in Some Provinces During the 
First Quarter of 1986") 


[Text] Guangdong Province 


A sluggish farm machinery market appeared during the last half of i985 in 
Guangdong Province, but a new trend of a siow rise appeared in early 1986. 
According to statistics, net sales in Guangdong curing the first quarter of 
1986 were 124 million yuan, which was a 3.2-percent decline over the first 
quarter of 1985 but an increase of 6.6 percent over the fourth quarter of 
1985 and 47.12 percent over the yearly average during the Sixth 5-Year Plan, 
and it was the second highest level in history for the first quarter of a 
year. 


- 
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1. Markets are stable arn e rising monthly. Net sales during March 198¢ 
amounted to 48,577,000 yuan, equal to 39.2 percent of the entire quarter 

and up 7.8 percent and 60.8 percent over January and February 1986, respect- 
ively, and they were up 15.2 percent over March 1985, which was the highest 
level in history. 

2. Supplies of small farm machines cannot meet demand. More than 8,50( 
tractors were sold during the first quarter, up 17.3 percent over the first 
quarter averages for the years 1981 to 1985. Especially noteworthy were the 
4,217 sold in March 1986, which is much higher than previous levels. The 
energy shortage has meant that factories cannot deliver on time and machine 
oil shortages have made it impossible for some to ship out their products, 

sO many peasants have been forced to go directly to the factories. According 
to incomplete statistics, latent demand for tractors exceeds 2,000. 


3. Demand for large and medium-sized tractors and farm power machinery is 
Stable and a tendency toward increase has appeared. 


4. Sales of maintenance parts have risen substantially. Net sales were up 
by more than 70 percent over the first quarter of 1985, but inventories stand 
at only 15 percent and 135 and 160 system diesel engines are in especially 
short supply. 
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There was a substantial decline in farm machinery production and sales during 
the first quarter of 1986. The value of output completed in the farm 
machinery industry was 92.88 million yuan, a decline of 22.7 percent from the 
first quarter of 1985. This included 20.71 million yuan in maintenance parts, 
up 9.91 percent over the first quarter of 1985. Sales outside of farm 
machinery company systems totaled 53.49 million yuan, up 24 percent from the 
first quarter of 1985. 

- : , : 

The sales situation for primary farm machinery commodities was: 921 lare: 

and medium-sized tractors, down 47 percent from the first quarter fr 19853 
1,545 walking tractors, down 43 percent from the first quarter of 1985; 108 
small four-wheeled tractors, down 83 percent from the same period in 1985; 

and 6,805 diesel engines, down 53 percent from the first quarter of 1985. 
Analysis of surveys indicates that the mainreasons for the substantial decline 
in output and sales are: 

, 2 _ . 

i. Shortages of raw materials and oil. The annual production plan for power 
vehicles, for example, was 520, which, when added with the productior f 
power vehicle parts, would require about 6, tor f steel for the year. 

Only 1,300 tons were available during 1986, however, and most of that never 
reached the factories, so they are sitting and waiting for materials before 
they can produce. Besides shortages of raw materials, the Guangji. Yichange 
and other diesel engine plants also lack diesel test vehicles, which ha 
seriously affected production of diesel engines. 

2. Electric power shortages. According to information from the Yichang . 
Diesel Engine Plant, the factory requires 7 kW of electricity for norma] . 
daily operation, but electricity actually is supplied only 3 days a week and 
only 400 kW or less can be guaranteed when there is power. 

3. Capital shortages. One aspect is that pital shortages in enterpris 
that produce farm machinery and the increased cash loan and factory productior 
plans implemented at the present time in enterprises producing farm machinery 


have made it impossible to recover loans for assigned sales of farm machinery 
products, with the result that some enterprises were unable t 
during January and February of 1986 because of an inability t roduce. A 
second aspect is the peasant capital problems concerning farm machinery 
purchases. Although peasant incomes have risen over the past 1 or 2 years, 

it still is difficult for them to purchase farm machinery with their own 

funds. Reductions in agricultural credit were followed by substantial decline 
in farm machinery purchases. Some users have indicated that farm machinery 
loans were loosened up a bit in la*te March and that there have been substantia] 
increases in the volume of farm machinery sales. Sales outside of the Hubei 
Provincial Farm Machinery Co. system reached 38.83 million yuan in March, 
almost as much as the combined figure for January and February 1986. 
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The forecast is that output and sales will continue to grow on the March 
basis. 
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TRANSPROVINCIAL AFFAIRS 


HUANG HE RIVER S'Li USED TO ENRICH FARMLAND 
OW290843 Beijing XINHUA in English 0823 GMT 29 Sep 86 


[Text] Jinan, 29 Sep (XINHUA)--Silt from the lower reaches of China's Yellow 
River is now being used to enrich the farmland cn the banks of the river and 
to make bricks. 


More than 1.3 billion tons of river silt has been used for this purpose in the 
provinces of Shandong and Henan, a local official said. 


The upper and middle reaches of the Yellow River, China's second-largest, run 
through the world's biggest loess plateav where water and soil erosion are 
serious. Every year the river carries with it to the lower reaches as much 

as 1.2 billion tons of soil and sand which silt up the river course in the lower 
reaches, making the river one of those with the highest silt content in the 
world. 


China has made great efforts to utilize the silt in the lower reaches of the 
river while maintaining the water and soil conservation of the upper and middle 
reaches in recent years. 


Sandy and salinized soil can be turned into fertile farmland by spreading a 
thin layer of the rich silt on it and the silt-covered fields are particularly 
suitable for planting wheat and soybeans, raising grain output by five times 
from 750 kg to 3,750 kg. In some areas, per-hectare output can be as high as 
7,500 kg. 


Moreover, a total of 280 million cubic meters of river silt has been used to 
widen dikes, saving 28 million workdays and 280 yuan (about 75.6 million U.S. 
dollars). 


Five counties and cities along the river have made 2.6 billion bricks, worth 
120 million yuan from silt dredged from the river bed. 


/7358 
CSO: 4020/10 
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TRANSPROVINCIAL AFFAIRS 


BRIEFS 


BANANA OUTPUT--The estimated gross output of bananas in southern China is 
15 million dan. Guangdong has increased output by 46 percent; Guangxi 
has increased output by 38 percent; Fujian and Yunnan have increased 
output 40 percent and 32 percent respectively. [Excerpts] [Beijing 
NONGMIN RIBAO in Chinese 6 Sep 86 p 2] 


CSO: 4007/26 
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ANHUI 


OFFICIAL OUTLINES CHANGES IN TEA INDUSTRY 
Hefei ANHUI RIBAO in Chinese 25 May 86 p 2 


[Interview with a responsible person in the provincial government's Government 
Offices Administration Bureau by reporter: "A Responsible Person of the 
Provincial Government's Government Offices Administration Bureau Answers 
Questions by a Reporter for This Newspaper on Problems in Tea Purchases For 
This Year"; date and place not given] 


[Text] Anhui Province has adopted some strategic measures to insure the 
completion of provincial-run export and domestic sales work. Some readers 
still do not sufficiently understand problems about this. A reporter for 
this newspaper invited a relevant responsible person from the provincial 
government's Government Offices Administration to give the following answers: 


[Question] How are the directed prices in tea purchases decided? 


[Answer] Tea is a major agricultural product. It is also an important 
commodity in China for earning foreign exchange from exports. The state 
practices directed management in tea prices. The State Pricing Bureau and 
the Ministry of Commerce communique stipulates that this year's Anhui tea 
purchase price float upward 20 percent for black tea from the 1979 (1983 

for the purchase price of Qihong Mao tea) base of the appraised and approved 
directed price and floated upward 15 percent for green tea from the 1979 base 
of the appraised and approved price. These will be the directed prices. 

In order to promote tea production and make it so tea growers profit more, 
Anhui Province has also determined for all counties (cities) that green and 
black tea can float further upward or downward from the directed price. 
Calculated according to the directed price, each dan of Qimen black tea 
(fourth-class, eighth-grade medium tea) will increase 31 yuan over the original 
price, and Tun green Mao tea (medium tea) will increase 18 yuan. Last year 
after Anhui Province's real purchase price for tea was raised, income for 

tea growers increased more than 10 million yuan. Once the above-mentioned 
directed price is implemented, income for tea growers in the province can 
increase this year by nearly 10 million yuan. 


[Question] What are provincial-run tea exports? 


[Answer] In order to balance revenues and expenditures, the state issued 
an order-like plan for purchases, allocations, and transfers for major 
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agricultural export products, including tea. Tea is the hot product in 

Anhui Province’s exports. In the past all of these tea exports were exported 
out of Shanghai; on average 360,000 dan in unprocessed tea was contracted 

for export annually. Mest of the foreign exchange cut went largely to 
Shanghai. Last year the Ministry of Foreign Economic Relations and Trade 
approved Anhui Province's provincial-run export of tea, and 6,600 tons was 
contracted with foreigners at a contracted sum of $13 million; $8.19 million 
in foreign exchange was already earned by the end of the year. This year the 
state assigned a plan for provincial-run tea exports for Anhui Province of 
14,500 tons for a U.S. $30.44 million obligation in foreign exchange earnings, 
which is one-tenth of the provincial foreign exchange earning obligation. 

To complete the above obligation, 520,000 tons of Mao tea must be exported. 
According to the state's ruling, the province can keep 25 percent of the 
foreign exchange collected from planned exports; 70 percent can be kept for 
that portion in excess of the plan. Because of this, the more exports there 
are from the province's provincial-run exports, the more foreign exchange wil! 
be earned, and the more that can be kept by the province. This benefits 
Anhui Province'’s economic development. 


[Question] How are fixed purchase contracts for tea to be carried out this 
year? 


[Answer] Agricultural product monopoly and assigned purchases will be 
changed to contract purchases. This is a major reform of the economic systen. 
The spring tea market was briefly chaotic last year because of a lack of 
experience and management work, was unable to keep up, the purchase plan for 
exporting black tea issued by the province was not filled, and losses in 

tax collection were more serious. All tea-producing counties got a handle 
on contract purchases earlier this year. The provincial directed purchase 
plan is 625,000 dan, and the signed purchase contracts of production area tea 
companies and supply and sales cooperatives with tea growers stipulate that 
70 jin of superior fertilizer and 250 jin of coal are to be supp] ied for 
every 100 jin of tea turned i» for sale. At present, the conceri..d depart- 
ments in the province have already allocated out 330 million tons of monopoly 
fertilizer and more than 90,000 tons of monopoly coal. Prompt fulfillment is 
guaranteed. Tea purchased by supply and sales cooperatives has to have a 
25-percent product tax paid on behalf of the tea growers. The price for tea 
which the tea growers sell themselves or for which they develop multichanne! 
operations outside the contract can follow the market. The market price is 
generally higher than the purchase price of the supply and sales cooperatives, 
and the tea growers get an income from the high prices. This is why 
fertilizer, coal, and other goods and materials should not again be supplied 
by the state at parity. Taxes on tea sold on the market are to be paid by 
the tea growers according to regulations. 


[Question] How is the price of staple foods regulated for tea growers? 


[Answer] The state ruled in the middle of last year's price reform that the 
same price for sales and purchases would be practiced for the reselling of 
grain back to farm villages (that is, ratio prices). The price for grain 
rations for peasants in forestry and tea mountain districts and cotton 
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districts would also be changed from supply according to the unified purchase 
price to supply according to a ratio price. Provincial grain departments 
have already arranged supply quotas according to the original fixed sales 
quota and according to the ratio price. After taking into consideration the 
change from the unified purchase price to the ratio price, the price per jin 
of grain had to increase by about 4 fen. The provincial government took into 
consideration that some peasants from forest and mountain tea districts could 
not immediately adjust to this reform, and had some trouble with purchasing 
staple foods. Because of this, the state allocated on four separate occasions 
606 million jin in support from the quota of grain for use in adjusting the 
agricultural structure. This portion of grain is currently being supplied 

at the original unified purchase price. This, however, is only a transi- 
tional method. Once the quota has been used up, supply will be completely 
according to the ratio price, with grain departments subsidizing costs. 
Because of this, all localities should teach tea growers to energetically 
expand tea production, increase incomes, and not rely on eating off subsidies. 
Also, tea growers in fact still have somewhat higher incomes than grain 
grovers. 


13152 
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ANHUIL 


NEW PHASE IN STATE FARM REFORM DESCRIBED 
State Farm Reform Results 
Hefei ANHUI RIBAO in Chinese 28 May 86 p 2 


[Article by Li Zhefu [2621 0772 1133]: "Implement the Principles of Reforn- 
ing, Liberalizing, and Enlivening; Economic Growth in Anhui Province's State 
Farms is Sustained, Steady, and Coordinated; Obvious Results Have Been 
Achieved in the ‘Sixth 5-Year Plan’ in the Systemwide Reform of the Management 
System and Adjustment of the Industrial Structure, and There Has Been a 
Complete Turnabout in the Passive Condition of Consecutive Yearly Losses"] 


[Text] Under the guidance from the CPC Central Committee's policy for reform, 
liberalization, and enlivening, a historically significant and far-reaching 
change has occurred ir state-run farms, and state-run farm econcmies have 
entered a new phase of sustained, steady, and coordinated growth. 


Due to the disruptions of the "leftist" line, Anhui Province's state farm 
system was long in a passive condition of consecutive yearly losses. The 
greatest yearly loss exceeded 20 million yuan. State farms did not start to 
gradually regain their vitality until after the 3rd Plenum of the llth CPC 
Central Committee. It was principally under the guidance of the party's 
policy of reforming, liberalizing, and enlivening that the province's state 
farm system put into practice a strategic triple change. The first was to 
switch from a high degree of centralization and unification in the economic 
system over to the setting up of a new system of management according to the 
requirements of a fully energetic socialist planned commodity economy. Once 
the state implemented the complete financial responsibility of state farm 
enterprises, starting in 1979 the whole system pursued the output-related 
responsibility system. With this came a simplification of government and 

a release of power within leadership organs and commercial enterprises, a 
daring implementation of a whole series of reform measures, and--last year-- 
the comprehensive initiation of family farms. These caused the dynamic 
mechanism of the state farm economies to experience a fundamental transforma- 
tion and the effective mobilization of the enthusiasm of the great masses of 
workers. A new style state farm industrial structure was set up on the 
industrial structure according to the requirements of a commodity economy and 
implementation of reform and adjustment of cultivation, major agriculture, 
and the three tiers of agriculture, industry, and commerce. At present the 
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three economic regions of Wan-nan, Yan-jiang, and Yan-huai of the whole 
system have essentially been formed into three major production bases for 
tea, fruit, and dairy products. Tea yields are one-tenth, fruit one-eighth, 
and dairy products one-fourth of the province's production. In addition, 
there has been expansion in Yan-huai of wheat and legumes in the improved 
variety base, and in Yan-jiang of wet rice and commodities in the grain base 
and sesame and spearmint in the export commodity production base. Last year's 
output value for the whole system's cash crops was 50.6 percent of plant 
cultivation enterprises, and the industrial output value was 41 percent of 
GVIAO. The industrial structure is in the midst of changing in the direction 
of being on bases, specialized, and in commodities. Last year 12 farms 
established economic relations with relevant units inside and outside the 
province, and established commercial business relations with 21 provincial 
cities and with more than 50 units. Twenty-four kinds of products entered 
the international market, and annual exports reached 13 million yuan. 


The strategic turnabout in the state farm system has achieved better results. 
Gross ovtput value for agriculture reached 94.63 million yuan in 1985, an 
82-percent increase over 1980, and exceeded by 25 percent the task stipulated 
in the Sixth 5-Year Plan. State farm industrial production grew out from a 
seemingly empty foundation, and present annual output value has already 
reached 65.16 million yuan, which exceeds the Sixth 5-Year Plan by 49 percent. 
Nine principal industrial products were judged superior provincial products, 
three were judged superior ministry products, and one won a Ministry of 
Foreign Economic Relations and Trade certificate of merit. According to last 
year's statistics, the whole system established 260 commercial network outlets 
with more than 1,800 employees, and commercial retail sales reached 17.24 
million yuan. A commercial structure has already been set up for service 
within the country and for opening up markets abroad. The 1985 gross output 
value for industrial agriculture reached 159.79 million yuan, an 85.6-percent 
increase over 1980. In 5-years, 31.93 million yuan in taxes were turned 

over to the state. Per capita worker income increased from 550 yuan in 

1980 to 860 yuan. Material and spiritual life have improved considerably. 


Subordinate Relation Changes Stopped 


Hefei ANHUI RIBAO in Chinese 25 May p 2 
[Commentary: "Thoroughly Reform and Vigorously Revitalize State-Run Farms") 


[Text] After undergoing many years of arduous pioneering work, Anhui 
Province's state farms have grown into an important force in the province's 
agriculture, become a large-scale, multiple-operation agricultural commodity 
production base which has more advanced technology and equipment and higher 
labor productivity on rates and higher commodity rates, and has made 
important contributions to helping with the "four modernizations" and 
revitalizing Anhui Province's economy. Since the 3rd Plenum of the llth CPC 
Central Committee, the frontline of state farms has been under the guidance 
of the principles of reform, liberalization, and enlivening, thoroughly 
turned around the passive condition of successive yearly losses, and made 
state farm economies enter a new phase of sustained, stable, and coordinated 
growth. Currently the principle task of the state farm system is to continue 
to thoroughly undertake reform of the economic system, and to further marshal 
the huge economic potential of the state farm system. 
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Most recently the CPC Central Committee and State Council approved and 
forwarded to the Ministry of Agriculture, Animal Husbandry, and Fishery a 
document concerning a report on the reform of the state farm economic system. 
The document's contents matched the feelings of the great masses of state 

farm workers. The system of management of the state farm enterprises had 

been overhauled, but reforms were principally the subordinate relations of 
enterprises and had yet to involve the autonomy of enterprises nor had they 
solved the problem in enterprises of “eating from the big rice pot." To do 
this, the reform of the battleline of state farms has to center on strengthen- 
ing the central link of enterprise vitality, and set about solwing problems 

in state-enterprise and enterprise-worker economic links. On the basis of the 
spirit of the Central Committee, the state farm system has to be stable, and 
from now on state farms can avoid the tribulation of changes in subordinate 
relations and throw their energy into reform. 


The economic potential of state-run farms is great. Equipment, technology, 
and human talent all greatly exceed such resources in farm villages. There 
is also a wealth of natural resources. This enormous potential can only be 
further unleashed by reform. The final goal of reform is to raise economic 
results, and the economic results of an enterprise can be weighed principally 
by seeing a most beautifully integrated state of the three kinds of results 
in its labor, scale, and technology. There are some state farms of no small 
scale, but the technological results are not high and they are still ina 
stage of slipshod operation. Because of this, if the enthusiasm of the 
laborers and the quality of the laborer is not raised the economic results 
will remain poor even if the scale is enlarged. The emergence of the family 
farm is mobilizing laborer enthusiasm. What is a good scale of operation is 
something that must be determined by the facts and is to suit local condi- 
tions. The best economic results will never be achieved if the facts are 
dispensed with and objective laws are ignored. And so, we must vigorously 
explore in the midst of reform the best combination of labor, scale, and 
technology results, and create the best economic results. The enthusiasm 
which will benefit mobilization of laborers must be taken into consideration. 


Over their many years of development, state farm enterprises have already 
taken on their basic special features. They are different from both farm 
villages and urban enterprises. This is why the methods of farm villages 
and urban enterprises cannot be simply mechanically mimicked in order to do 
a good job of state farm economic system reform, but should start out from 
practice, review experience in the midst of implementation, and promptly 
untangle the problems run across in the course of reform in order to insure 
the successful forward progress of reform. 


13152/9435 
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ANHUI 


FEED OUTPUT, SALES REPORTED GROWING RAPIDLY 
Hefei ANHUI RIBAO in Chinese 1 Jul 86 p l 


[Article by reporter Yang Yusheng [2799 0151 3932]: “Rural Areas of Anhui 
Province Are Using Large Amounts of Compound and Mixed Feeds; There Are 
Pleasing Prospects for Vigorous Development of the Commodity Economy” ] 


[Text] This reporter learned from the Anhui Province Feed Work Conference 
that concluded on 24 June 1985 that 82 large and medium-scale compound and 
feed plants produced more than 700,000 tons and sold more than 580,000 tons 
of compound and mixed feeds in 1985. From January through May 1986, they 
produced more than 406,000 tons and sold more than 103,000 tons of compound 
and mixed feeds. The peasant masses throughout Anhui have transformed 
outdated feeding methods and are buying increasingly greater amounts of 
feeds. 


Anhui's feed industry has taken three major steps over the past 3 years and 
the proposal made by the Anhui Province CPC Committee and Anhui Provincial 
Government that each county (city) build a medium-sized key mixed feed plant 
during the Sixth 5-Year Plan has been realized. Feed output has grown year 
after year and Anhui moved from next to last place in China in 1983 to fourth 
place in 1985. 


How can the pace of development in Anhui's feed industry be accelerated? 
Anhui Vice Governor Song Ming [1345 2494] issued four demands at the Anhui 
Province Feed Work Conference: (1) Perfect feed systems and actively develop 
concentrated protein feeds; (2) improve the quality of feed products and 
continually expand the number of varieties; (3) use resources rationally. 
A method of purchasing or exchange should be adopted for vegetable seed 
cakes, cottonseed cakes, and so on in the peasants’ hands, and there should 
be greater utilization of blood powder, meat and bone powder, silkworm 
chrysalis powder, leaf powder, tree leaf and needle powder, feather and fur 
powder and so on. In addition, we should think of methods to collect them 
for utilization; (4) provide good post-sales services. 


12539/12948 
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ANHUI 


FERTILIZER PRODUCTION RECEIVING CLOSE ATTENTION 
Hefei ANHUI RIBAO in Chinese 2 Jul 86 p 1 


[Article by reporter Ni Zhimin [0242 1807 2404]: “Anhui Province's Chemical 
Fertilizer plants Go Into High Gear in Production To Support Agriculture 
--the Peasants Are Crying for Fertilizer, All Areas Must Make an Effort To 
Help Them" ] 


[Text] Since March 1986, a situation of supplies inadequate to meet demand 
for chemical fertilizer that had not been selling for a time has appeared 
throughout Anhui Province and peasants in some regions where stocks of 
chemical fertilizer have been sold out are extremely worried. For this rea- 
son, this reporter recently paid a visit to the Anhui Province Chemical 
Fertilizer Joint Development Co. Responsible persons at the company told 

me that the matter is receiving close attention from the Anhui Province CPC 
Committee and the Anhui Provincial Government and that a decision has been 
made to place chemical fertilizer production in an important position. They 
also will provide guarantees in energy resources, raw materials, capital 

and other areas to assure that Anhui's 54 small chemical fertilizer plants 
will go into high gear to produce more and better chemical fertilizer to 
guarantee the fertilizer needs of rural areas throughout Anhui. 


Analyses by relevent people indicate that the changes in the chemical 
fertilizer market in Anhui over the past few months are due mainly to imple- 
mentation of CPC Central Committee Resolution No 1 of 1986 and greater 
motivation of the peasant's initiative to plant grain. Grain is being 
planted again on some wasteland areas. Added to the state's policy of 
subsidizing lower prices for chemical fertilizer from small plants, 
reductions in chemical fertilizer imports from foreign countries, and other 
factors, the chemical fertilizer market has become a rapidly flourishing 

one. The appearance of this situation has brecught about a turn for the 
better in the development of Anhui's small-scale chemical fertilizer industry 
and many chemical fertilizer plantss that had shut down or partially shut 
down have begun producing again. Output in Anhui's small chemical fertilizer 
industry has begun to rise gradually as a result. Output during April 1986 
was up 5.2 percent over March and output in May also rose 8.6 percent over 
April. A rather high rate of growth has been sustained into June. Still, 
output from Anhui's chemical fertilizer industry still cannot meet the urgent 
demands of peasants at the present time. Recently, the Anhui Province CPC 
Committee and Anhui Provincial Government issued a clear demand concerning 
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chemical fertilizer production throughout the province: The production tasks 
of 2.2 million tons of nitrogen fertilizer and 400,000 tons of increased 
phosphate fertilizer output specified for Anhui must be completed on time 
and conform to farming schedules. The 54 small chemical fertilizer plants 
now producing should go into high gear and produce more and better ferti- 
lizer. They should guarantee quality and produce more high-quality chemical 
fertilizer, while production of products that do not meet specifications 
must be strictly prohibited. To support the development of Anhui‘s small- 
scale chemical fertilizer industry, the Anhui Provincial Government recently 
undertook special research on production and sales problems for chemical 
fertilizer and called upon leaders at all levels to renew their understanding 
of the status of chemical fertilizer production and establish an understand- 
ing that a focus on chemical fertilizer production also involves a focus 

on agriculture and that a focus on grain also involves a focus on financial 
administration. In addition, they called on all departments to work to 
support chemical fertilizer production. Electric power departments must 
guarantee the electric power needs of chemical tertilizer plants and assure 
that the amount of electricity supplied to them is no lower than 1984 levels. 
Planning departments should increase raw coal supplies for chemical 
fertilizer production to assure that the enterprises have enough coal. The 
Bank of Industry and Commerce also should reinforce its support for chemical 
fertilizer production and allocate the necessary loans to those enterprises 
having the necessary conditions to restore production. - 


In dealing with the unprecedented developmental conditions in the chemical 
fertilizer industry, the Anhui Province Petrochemical Department has grasped 
the opportunity to formulate developmental principles for the industry as 

a whole to achieve additional exploitation of internal potential and strive 
to raise economic results in enterprises and make new contributions to 
agricultural production in Anhui during 1986. 


12539/12948 
CSO: 4007/470 
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JPRSrCAGs 86057 
27 October 1986 


ANHUI 


SOIL IMPROVEMENT PROJECTS TERMED SUCCESSFUL 
OW161821 Beijing XINHUA in English 1551 GMT 16 Sep 86 


[Text] Hefei, 16 September (XINHUA)--A soil-improvement project in Anhui 
province, funded by the World food Program and the International Development 
Association, is a “great success,” said Manfred Kulessa, a Beijing-based 
United Nations coordinator. 


Mr Manfred Kulessa wound up a visit to the project yesterday as head of a 
delegation representing Argentina, Australia, Belgium, Canada, France, the 
Federal Republic of Germany, Japan and the United States, all contributors to 
the project. 


“We are deeply impressed with the high quality of the new irrigation ditches, 
roads and bridges built in such a short time,” he said. 


The project began in 1983, with 15 million USS$15 million of interest-free 
loans, a free supply of 33,937 tons of wheat and 565.6 tons of cooking oil 
from the two international organizations and a domestic investment of 57.25 
million yuan (about USS$15 million). 


The five year project was designed to improve Shajiang black soil, which 
causes low grain vields and accounts for 81.1 percent of arable land of three 
counties in northern Anhui province. 


Over the past three years, the three counties--Suixi, Guoyang and Mengcheng-- 
have put in 10.91 million workdays to build irrigation ditches, dig wells, put 
up power lines, build roads and bridges and have achieved initial results in 
improving 47,000 hectares of hard, sticky Shajiang black soil. 


The per hectare grain yield in the area was raised from 2.41 tons in 1983 to 
3.23 tons in 1985, despite drought and excessive rain. The gross income from 
the land has increased by 88.58 percent while per capita income increased 
66.88 percent. 


The U.N. official expressed hope for continued cooperation with Anhui province 
in improving agricultural productivity. 


/12913 
cso: 4020/9 
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JPRS=CAGs86+057 
27 October 1986 


FUJIAN 


SHORTAGE OF PHOSPHATE FERTILIZER 
Beijing NONGMIN RIBAO in Chinese 8 Jul 86 p 2 
[Article: “Shortages of Phosphate Fertilizer Resources in Fujian”™] 


[Text] Demand for phosphate fertilizer has been growing in Fujian in 1986 
and production in the province cannot satisfy sales. The amount brought 

in from other provinces has declined, stocks have fallen and the contradic- 
tion between supply and demand is extremely acute. 


The main reasons for the shortage of phosphate fertilizer in Fujian's markets 
are: (1) The area planted in superior varieties of hybrid paddy rice in 

1986 was double that planted in 1985. This raised demand for phosphate 
fertilizer. According to statistics, agricultural materials departments 
supplied 300,000 tons of phosphate fertilizer between January and May 1986, 
up 39.2 percent over the same period in 1985. Stocks at the end of May were 
down by two-thirds. (2) Fujian sells 500,000 to 600,000 tons of phosphate 
fertilizer but produces only 300,000 tons or so and must depend on other 
provinces to make up the 200,000 to 300,000 ton shortfall between output 

and sales. A lack of sufficient motive power meant that resources from other 
provinces have been obstructed during 1985, which has reduced the amounts 
shipped in. In addition, it is difficult for phosphate ore raw materials 

to be brought into Fujian, which has affected phosphate fertilizer production 
in Fujian. (3) Imporcis of three types of superphosphate have been stopped 
and compound fertilizer resources have been reduced during 1986. Added to 
the substantial price decline for small chemical fertilizers, the peasants 
have purchased fertilizer to build up their stocks, which also has greatly 
increased phosphate fertilizer supplies. 


Many rural supply and marketing cooperatives now are unable to provide sup- 
plies because of inadequate phosphate fertilizer resources. According to 
forecasts, the situation can be alleviated only by bringing in 5,000 tons 
phosphate fertilizer per month from other provinces. Otherwise, agricultural 
production during the second half of 1986 will be affected. 


12539/12948 
CSO: 4007/470 
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JPRSrCAGs86r057 
27 October 1986 


GUANGDONG 


SOLUTIONS PROPOSED FOR PROBLEMS IN PROVINCE'S SUGAR INDUSTRY 


Guangzhou GUANGDONG NONGYE KEXUE [GUANGDONG AGRICULTURAL SCIENCES] in Chinese 
No 2, 8 Apr 86 pp 12-15, 25 


[Article by Zhuang Xuetiao [8369 1331 6148] and Liang Guangkun [2733 1639 
3540], Cane Sugar Research Institute, Ministry of Light Industry: "Study of 
the Development of Guangdong's Cane Sugar Industry To the End of This 
Century") 


[Text] Guangdong has obvious advantages and favorable conditions for 
development of the cane sugar industry. This is because of the favorable 
factors of geographic location, the history and foundation of the cane sugar 
industry and liberal policies for the special economic zones, as well as the 
broad influence of the three major social, economic and ecological benefits 
deriving from cane sugar itself, and the fine economic results it produces. 
Consequently, Guangdong has become an important national base for the 
production of sugar, which is a major economic mainstay of the province. 


1. New Situation in Guangdong's Cane Sugar Production 
(1) Setting Historical Records 


Guangdong scored very great achievements in cane sugar production during the 
1984-1985 crushing season producing 1.6 million tons of sugar for an all- 
time high for cane sugar production in Guangdong. This was an increase of 
491,000 tons over the previous crushing season for a 44 percent rate of 
increase. Forecasts call for a sugar output of 2 million tons for the 
province during the 1985-1986 crushing season. Such a rate of growth has 
been rare in the history of cane sugar in Guangdong. 


In 1985, Guangdong Province grew 6.18 million mu of sugarcane, 1.69 million mu 
more than in 1984. Both the extent of the growing area and the amount of 
expansion were also unprecedented in Guangdong. As a result of the expansion 
of the cane fields, the concentration of the cane growing area in continuous 
tracts and the intensification of production became new features of 
Guangdong's cane sugar industry. 
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(2) New Trends in Reform of the Cane Sugar Economic System 


1. The monopoly sale system for sugar has come under fire. Institution of a 
monopoly sale system for sugar played a positive role in giving impetus to 
cane sugar production. However, a new situation has come about. First, the 
former pressing shortage of sugar has moderated. Second, as a result of steady 
changes in the industrial structure of the national economy, the relative 
importance of the sugar industry in the national economy has declined (though 
the direct industrial and agricultural output value of Guangdong's cane sugar 
industry reached 2.6 billion yuan in 198%, this was still far from the more 
than 13 billion yuan output value of newly founded township and town 
enterprises). Third, the ever present large amount of crash planning in the 
make-up and patterns of rural crops and the need for highly fresh sugarcane 
raw material militate against the longstanding command style cane sugar 
production plans. 


2. Conflicts among the separate jurisdictions of farming, industry and 
business are conspicuous and show up mostly in the inequitable distribution of 
profits. Institution of flexible prices for sugarcane in 1984 brought material 
benefits and fewer frustrations for cane farmers, thereby firing up their 
enthusiasm for production. Nevertheless, profits going to industry and 
business remain inequitable. Production costs for a large sugar refinery are 
637 yuan per ton of sugar (the 1984 average for the province as a whole), plus 
a 220 yuan sugar tax for a total of 857 yuan. The sugar sells for 1,000 yuan, 
so profit to the sugar refinery is approximately 143 yuan. However, for most 
medium size sugar refineries, costs run as high as 740 yuan or more per ton, 
so after the addition of sugar taxes, the profit on sugar amounts tc only 
about 40 yuan per ton. If there is a shortage of sugarcane or if natural 
or man-made disasters occur, sugar refineries may lose money. Yet businesses 
that deal in sugar make a profit of 200 yuan on every ton of sugar they sell, 
and another 160 yuan is made when the sugar is sold at retail for a gross 
output value for busines« of as much as 360 yuan. After costs have been 
subtracted, their net profit is still much higher than industry's. High 
profits for industry and miniscule profits for business would hamper the 
circulation of products, of course; however, high profits for business and 
miniscule profits for industry that occasion losses hamper the expansion of 
reproduction by industry or may even odring about a halt in production. 


2. Increase in the number of households specializing in the growing of 
Sugarcane have played a role in the intensification of production. The rise of 
households specializing in the growing of sugarcane is an inevitable outgrowth 
in development of the rural economy, is an effective way of bringing about 
intensive production from cane fields and increasing results, and is an 
important way of making sure that sugarcane will be available for sugar 
refineries. As a result of their intensive production, specialized households 
both produce the benefits of scale and provide an assured supply of sugarcane 
for sugar refineries. They are a fine vehicle suited to the new situation. 


3) The Cane Sugar Industry Strides Toward Integrated Production 
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Cane sugar industry integrated production includes all-round use of dynamic 
space in cane fields, multiple uses of sugarcane itself, production of many 
different kinds of products from raw sugar and fullest use of sugar refinery 
by-products at many levels. 


By all-round use of dynamic space in cane fields is meant use of the space 
between rows and of water ditch space,and use of the shade produced by 
Sugarcane in fields for a suitable amount of intercropping, raising of edible 
fungi, the rearing of fish, etc. 


Multiple uses of sugarcane itself means not only the storing of cane leaves 
and bagasse for use as green fodder or using them directly to feed cattle, 
sheep, goats and fish, but also use of the tender tips of sugarcane (that 
contain many kinds of amino acids and anti-carcinogens) to make beverages. If 
Sugar is crushed from these, the amount of cane sugar obtained from the raw 
materials can be increased. 


In addition, if sugar refineries were to process fully the raw sugar that they 
produce, they could increase refinery profits and create wealth for the 
society because each processing of raw sugar increases its output value 
once. 


Output value is also very high from the full use of the bagasse, molasses and 
filtrate, which are principal by-products, and the proliferation of more than 
10 kinds of products fro them. 


(4) New Ach Levements in Development of Agricultural Techniques 


New fine varieties of sugarcane that have been demonstrated or evaluated in 
recent years include "Aonong 76/169," "Znanzhe 72/426," "Yacheng 71/119," and 
varieties from other provinces (or regions) including "Guitang No 11," 
"Guitang No 7," "Ganzhe No 14" and "Taitang 172." These are all early maturing 
varieties with a high sugar content that produce high yields. Acceleration of 
the demonstration and spread of these fine varieties will have positive 
Significance for solving the present shortage in Guangdong of early maturing 
raw materials containing a high sugar content. 


Rational techniques of nitrate, phosphate and potash fertilization have been 
demonstrated and promoted in more than 300,000 mu of Guangdong's cane 
growing area in recent years, and results in increased yields and increased 
Sugar content have been remarkable. Further research is now being conducted 
in prescribing fertilizer to match soil needs in cane fields by way of 
improving cane field fertilization techniques. Use of cane borer lures in 
forecasting and reporting borer infestations is now being promoted over a 
several hundred thousand mu area in the Zhu Jiang Delta, and further use is 
being made of information in research on prevention and control. 


2. Predictions on Growth of Cane Sugar Production by the End of This Century 


The following forecast is made on the basis of historical trends in the growth 
of cane sugar production in Guangdong Province and existing conditions for 
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development, taken together with the rise in society's needs and estimates of 
the future economic situation and technical advances. 


(1) Prediction Results 


In 1990 and 2000, Guangdong's sugarcane growing area will be 6.3 million and 
6.8 million mu respectively, the harvest area amounting to 6 million and 6.5 
million mu (approximately 95 percent of the growing area). Industrial yields 
per unit of area will be 3.703 and 4.301 tons per mu. The sugar yield rate 
for sugarcane will be 11.66 and 12.5 percent respectively. Sugar output will 
be 2.59 million and 3,464,000 tons respectively. (See table). 


Forecasts On Development of Cane Sugar Production in Guangdong By 
1990 and 2000 





Forecast Area Output Gross Sugar Sugar Gross 





Step Year (10000 gu)  §tons/su Output Content Yield Output 
(10000 Rate Sugar 

eahenaed li aia h ial al - tons) (10000 
Agri. Ind. Agri. Ind. Agri. Ind. (4) (%) tons) 





I 1990 461.0 417.0 3.249 3.317 1419.7 1267.2 12.756 11.461 141.23 
2000 559.5 500.2 3.491 3.746 1752.0 1576.7 12.486 11.390 174.38 


2. Forecasting Methods and Basis 


(1) The particulars provided under "Agriculture" for Step I in the table were 
derived from straight line regression applied to data from the Provincial 
Rural Development Research Center for the 36 years from 1949 through 1984. The 
particulars found under "Industry" and information for cane sugar content, 
Sugar output rate and gross output of sugar were derived by applying straight 
line regression to Provincial Sugar and Paper Industrial Company data for the 
33 year period from 1952/1953 through 1984/1985. 


(2) Step II: The three indicators for cane growing area, cane yields per unit 
of area (industrial) and sugar output rate were selected from among six 
indicators for use in forecasting, and the forecast values for gross output of 
cane and gross output of sugar were calculated. 


Sugarcane growing area: For the sugarcane growing area to leap from 4.2 
million mu to 6 million mu in 1995, if the results forecast in step I are 
used, a growing area of only 5 million m by the year 2000 is unrealistic. 
Therefore, the actual harvest areas (industrial) for 1990 and 2000 have been 
set at 6 million and 6.5 million mu respectively. The basis for this is as 
follows: First, the historical pattern shows that following a single spurt in 
the sugarcane growing area in 1985 there was an inevitable stabilization 
process and even a possible decline. This is not to mention that in 1985 a 
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substantial part of the new cane growing area was obtained from the conversion 
of wetlands. Now, however, it has been determined that the conversion of too 
much wetland to the growing of sugarcane has had a directly adverse effect on 
the amount of grain available; thus, itis possible that in the gidst of 
stabilization of the sugarcane field area there aay be a decline. Therefore, 
we proposed a 6 million mu target for the sugarcane harvest area in 1990. 
Second, the 6.5 million au forecast for 2000 comes mostly from the 6 million 
mu for 1990 augmented by reclamation of land from the sea in coastal areas, 
from lowlands along the Dong, Xiand Bei rivers, and from the cultivation of 
dryland slopes on Hainan Island and the Leizhou Peninsula. Though bringing 
these areas under cultivation is such sore difficult that changing the kind of 
crops grown, there has to be a limit to the potential for changing crops since 
grain production will likely remain the foundation for Guangdong over the next 
15 years. 


Sugarcane yields per unit of area: History has shown that sugarcane yields 
per unit of area are always subject to seteorology, policies and other 
factors; consequently, adequate account has been taken of these influencing 
factors. In this connection, the regression line we used in step I is a “base 
line" (i.e.,output trend). The points that appear atop this regression line 
define a new regression line from which the positive values for 1990 and 2000 
are forecast, which are termed good harvest year values. Likewise, the 
negative values defined below this regression line define bad harvest year 
values (See figure). The difference between these two values, plus the base 
line values have been used to forecast the industrial yields for 1990 and 2000 
to be 3.703 and 4.301 tons per gu. Practice has demonstrated that given the 
meteorological conditions of the past 33 years, variations during tne 
succeeding 15 years are not likely to be very great. Technological progress in 
the spread of agricultural techniques will also be slow. It is political 
factors that may have a substantial effect on forecast values for sugarcane 
and that are difficult to get a handle on. As economic reforms become sore 
pervasive, it is believed that the role of future policy factors on cane sugar 
production should become a positive value (in terms of the overall trend); 
however, we also do not rule out a pattern of expansion in tne growing area 
being in inverse ratio to average yields per unit of area, with average yields 
per unit of area from 6.5 million mu of sugarcane being lower than the average 
yields from 4.2 million gu in the past, thus being a negative value. Though 
this positive and negative are not entirely equal, we have no more reason for 
revising this forecast value. We can only make revisions of this rough 
calculation as practice dictates, because it is already a big step ahead of 
a rough estimate based on nothing. 


GUANGDONG PE® UNIT AREA SUGARCANE YIELD, 1952-1985 
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Regression of Sugarcane Yields Per Units of Area in Guangdong For 33 Years 


Rate of sugar yield from sugarcane: The target sugar output rate for 1990 
shown in the table is 11.66 percent. This is an average value for the past 33 
years, is a target that has yet to be achieved during the 1980's, and is one 
that we want to attain again. The sugar output rate for 2000 is 12.5 percent, 
a rate that has been achieved only once (1973/1974) since founding of the 
People's Republic. This is predicated on the general anplication throughout 
the province of a proc: sent policy whereby price is set according to quality 
in the year (1990) the Seventh 5-Year Plan is completed, giving rise to the 
promotion of fine varieties with a high sugar content. If an average cane 
Sugar content of 14.03 percent can be attained for the province as a whole by 
the year 2000, attainment of this 12.5 percent sugar output rate will be 
possible. 


(3) Estimate of Realization of Direct Benefits From this Forecast 


1. Substantial satisfaction of the province's need for sugar. According to 
this estimate, by the year 2000 when Guangdong is producing 3,494,000 tons of 
sugar, if half of Guangdong's annual output (1.75 million tons) is made 
available to the country as a whole, and if Guangdong has a population of 
73.49 million by the year 2000 (estimate by Zheng Tlanxiang [6774 1131 4382) 
of Zhongshan University), annual sugar consumption per capita can average 48 
jin. This is 18 jin more than the current 30 jin per capita consumption level 
and will basically satisfy society's needs. 


2. Calculating this estimate’s direct output value. When 27.95 million tons of 
Sugar cane raw material are being produced in the year 2000, at a value of 77 
yuan per ton of sugarcane (with increase i.» the fuller use of cane sugar, by 
the year 2000 the value of each ton of sugarcane raw material will increase 
and will, with a 10 percent price increase, total 77 yuan per ton), direct 
output value created by cane farmers will be 2.15 billion yuan. Further, when 
an output of 3,494,000 tons of sugar is attained, because of a greater output 
value from further refining of sugar products, a ton of sugar will have an 
output value of 1,100 yuan (an additional 10 percent); hence, the gross output 
value of raw sugar will be 3.84% billion yuan, and the gross output value of 
cane sugar will be 6 billion yuan, three times the 2 billion yuan industrial 
and agricultural output value of the 1981-1982 crushing season. 


3. Policy Decisions, Actions and Conditions 
(1) Our Humble Opinions on Cane Sugar Economic System Reform 


1. Abolition of the "sugar monopoly” system. Adoption of "delegation" as a 
principle, delegating to local governments and delegating authority to 
enterprises; adoption of fixed amount quotas for sugar to be handed over to 
the state, the price of sugar in excess of quotas fluctuating; “substitution 
of tax payments for profit delivery,” enterprises being responsible for their 
own profits and losses; permitting competition, bringing about cane sugar 
regionalization through competition. The foregoing should make full use of the 
enthusiasm of local governments and enterprises and bring about a greater 
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suiting of general methods to local situations, each area functioning to the 
best of its ability. 


2. Reform of the existing method of operation whereby agriculture, industry 
and business share responsibility. Local government or enterprises should 
serve as a foundation for the organization of a cooperative agricultural, 
industrial and business economic entity to promote development of the sugar 
industry in the direction of integration. 


3. Reform of the centralized procurement and assigned procurement quota system 
for sugarcane raw materials, instituting a contract system for sugarcane 
within a cooperative entity; further consolidation and development of a 
flexible price policy for sugarcane raw material; eradication of the practice 
whereby the country bears part of the price burden in flexible prices for 
Sugarcane, adopting a system whereby those who reap the benefits bear the 
burdens. 


(2) Institution Throughout the Province of a Policy of Determining Price On 
the Basis of Quality by the End of the 1980's 


History has shown that a decline in the sugar content of sugarcane is one of 
the major problems existing in the province's cane sugar. It exerts a drag on 
Sugar output, and it is also an important reason why sugar refineries lose 
money. Institutior of a policy of setting prices on the basis of sugarcane 
quality must be accelerated. 


A certain amount of progress and achievements have been made during the past 4 
years in quality standards, inspection methods and final settlement methods as 
a result of which sugarcane farmers pay serious attention to sugarcane quality 
and are happy to grow fine varieties with a high sugar content to the benefit 
of pilot project sugar refineries and sugarcane farmers. Nevertheless, 
because of inadequate understanding, most sugar refineries and cane growing 
areas do not pay sufficiently serious attention to these matters. Some fear 
they may suffer economically during the trial period. In other cases, 
progress in this work is not rapid because the necessary conditions do not 
exist in sufficient degree or because of technical problems. Thus, it is 
necessary to provide more publicity and to hasten the pace of research by 
proceeding from realities, requiring full implementation throughout the 
province beginning in 1990 to make a contribution in turning around, as 
quickly as possible, the decline of sugar content in the province's sugarcane. 


(3) Tapping of Potential, Improvements and Expansion As Primary Means of 
Increasing Sugar Refining Capacity 


Guangdong Province currently has a 130,000 ton per day crushing capacity for 
processing and refining sugar. On the basis of a 150 day crushing period (the 
maximum limit), approximately 20 million tons of cane can be processed. On the 
basis of the aforementioned regression forecasts of a gross output of 20.37 
million tons of sugarcane by 1988 (5.7 million mu with a yield of 3.57 tons 
per mu), this capacity will suffice. But, for further development of 
Sugarcane resources, an increase in processing capacity will be needed. The 
key here is still a strategic program that emphasizes primarily the tapping of 
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potential in existing plants, making improvements in them and enlarging then, 
because this can save between 40 and 50 percent of the investment that would 
be needed to build new sugar refineries, and production can begin more 
quickly. After 1990, however, further consideration will still have to be 
given the issue of expansion and new construction of sugar refineries. Results 
of calculations show that during the 1990's, gross output of sugarcane will 
increase at an average rate of 574,000 tons per year. This means the new 
construction each year of a sugar refinery with a 4,000 tons per day 
processing capacity (during a 140 day crushing season). This will require the 
construction of 10 new sugar refineries during the 1990's, each with a 4000 
tons per day capacity to satisfy the need to process 27.95 million tons of 
cane by the year 2000. When that time comes, Guangdong's daily crushing 
capacity will reach 200,000 tons. 


The location and size of these new sugar refineries will be closely related 
to the geographic distribution and density of the new sources of sugarcane. In 
light of the direction of development of new sugarcane fields during the next 
15 years, in addition to newly reclaimed land along the shores of the Zhu 
Jiang Delta and lowlands along its rivers, where a definite potential for 
development exists, a policy of hastening the building and development of cane 
fields on the Leizhou Peninsula and on Hainan Island is correct. 


(4) Bolstering of Sugarcane Agricultural Technical Development Research 


Hastening of steady growth of the cane sugar industry depends not only on 
correct sugar industry policies but also on technical progress, and this has 
to be founded on basic targets of high yields, high sugar content and high 
economic results. Technical progress has made a major contribution to the 
Guangdong cane sugar industry for many years. Take fine varieties, for 
example, from which accumulated economic benefits amounting to 850 million 
yuan have been derived alone from Guangdong's promotion of "Yuetang 57/423" 
and “"Yuetang 63/237". Balanced fertilization with nitrate, phosphate and 
potash has produced more than 60 million yuan in economic benefits for 
industry and agriculture in a single year. Tens of millions of yuan have also 
been saved each year from the prevention of insects, the control of diseases 
and the eradication of weeds. 


The principal anomaly prevailing in the province's sugarcane production today 
is: an insufficient amount of early maturing sugarcane with a high sugar 
content. Action on this problem requires, first of all, that major efforts be 
made as quickly as possible to breed a number of fine varieties of sugarcane 
that are early maturing, have a high sugar content and produce high yields so 
as to satisfy sugar refineries’ need to start crushing early or even to 
advance the date when crushing begins. Advantages to be gained are advancing 
and lengthening the crushing period, reducing conflicts between industry and 
agriculture, and helping implement a policy of pricing on the basis of 
quality. For the moment, it is necessary, primarily, to do everything possible 
to promote existing early maturing fine varieties that have a high sugar 
content---fine varieties such as "Yuetang 63/237," “Yuenong 76/169" and 
"Guitang No 11." At the same time, firm grasp has to be taken on the 
accelerated breeding and authentication of other fine varieties. Second, all 
cultivation measures that provide more and better early maturing, high sugar 
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content raw material should be vigorously demonstrated and promoted. This 
includes techniques for balanced fertilization of sugarcane with nitrate, 
phosphate and potash, which are already being promoted; the growing of 
seedlings under plastic mulch for transplanting; the suiting of general 
methods to specific locations for the growing of autumn and winter sugarcane 
and perennial sugarcane; use of sugarcane borer lures for forecasting and 
reporting and for prevention and control; hastening of techniques for the 
formulation of fertilizer to match the soils on which they are to be used; use 
of data on sugarcane borers, use of chemical ripening agents for sugarcane and 
other such research. 


(5) Gearing to the Market With Development of Sugarcane Resources and New 
Products 


1. Opening of new avenues in livestock fodder. All sorts of livestock fodder 
may be made from the tips of sugarcane, molasses and bagasse. 


2. Development of high quality beverages from sugarcane tips. The tender tips 
of sugarcane are rich in nutrients that can be made into sugarcane tip 
beverages with a distinctive flavor, the production of which is easy. When 
used for the crushing of sugar, this would also help increase the amount of 
Sugar obtained from the cane. 


3. Development of particle board production through the use of bagasse. Today 
when more houses and furniture are being built and there is already a scarcity 
of lumber, use of bagasse to make particle board is a good way to save timber 
and fill market needs. 


(6) Scientific Research Expenses Must Come From Sugar To Benefit Sugar 


For a long time, most of the expenditures for research on cane sugar in 
Guangdong have been obligated from government operating expenses. This source 
of funds is deflected, indirect and frequently is not suited to needs. It is 
even less easy to dovetail scientific research with production. Asa result, 
scientific research is divorced from production. As reform of the economic 
system has progressed, government allocations of funds for scientific research 
endeavors have contracted. Though this helps force the lateral development of 
scientific research and gives impetus to the better application of research to 
production; it ultimately lies at the root of no solution to problems. We 
feel that fundamentally scientific research and production should form a whole 
that is linked by common interests so that scientific research is truly in 
tune with production and production in tune with research. Attainment of this 
goal requires policies that provide explicitly for a body of specific methods 
whereby scientific research expenses derive from sugar and benefit sugar. 


9432 
CSO: 4007/440 
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27 October 1986 


GUANGDONG 


BRIEFS 


GUANGDONG INCREASES FERTILIZER OUTPUT--The province's 72 large, vthium and 
small chemical fertilzier enterprises support agricultural production in this 
year's winter and next year's spring. Between January and August, they 
increased the supply of chemical fertilizer to agriculture by 180,000 tons 
compared to the same period last year. But the demand is not yet totally 
satisfied. The province's competent departments recently urged them to produce 
over 1.05 million tons more chemical fertilizer between September and December. 
The province's departments concerned have made arrangements for the supply of 
coal, oil, iron and phosphate ores for the production. [Summary] [Gyangzhou 
Guangdong Provincial Service in Mandarin 1000 GMT 22 Sep 86 HK] /7358 


CSO: 4007/19 
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GUANGXT 


BRIEFS 


SUGAR EXPORTS--From January to July, Guangxi exportea 270 percent more 
sugar than the same period last year. From January to July, sugar output 
was more than 670,000 tons, a more than 50 percent increase over the same 
period last year; the province procured 600,000 tons, an increase of 48 


percent over the same period last year. (Excerpts) [Beijing ZHONGGUO 
SHANGYE BAO in Chinese 18 Sep 86 p 3) 


CSO: 4007/26 
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HEBEI 


DEVELOPMENTS OF SUPPLY AND MARKETING COOPERATIVES 
Shijiazhuang HEBEI RIBAO in Chinese 30 Jun 86 p l 


{[Article: "Hebei Province's Supply and Marketing Cooperative System Has 
Formed a Preliminary Multiform Service System") 


[Text] Supply and marketing cooperatives at all levels in Hebei Province 
have responded to the urgent peasant demand of “longing for prosperity, 
thoughts about services" and are treating promotion of the development of 
the rural commodity economy and good systematized services as an important 
task of reforms. They have set up a preliminary comprehensive service 
system that integrates "full integration, networks, and bridges" by 
combining companies, cooperatives and stations in the Hebei Province supply 
and marketing cooperative system. They have played an obvious role in 
rural economic development and assisted the peasants in overcoming their 
poverty and becoming prosperous and in reinforcing the economic strengths 
of supply and marketing cooperatives. Sales and total profits from 

January to April 1986 for Hebei Porvince's supply and marketing cooperative 
system as a whole were up 18.14 and 13.12 percent, respectively, over the 
same period in 1985. 


"Bureaucratic" work styles have been eliminated and guiding ideologies 
have been corrected during reforms in supply and marketing cooperative 
systems. The focus has been shifted to the peasants by dealing correctly 
with the relationships between management and services and between enter- 
prise results and social results. Provision of good services and improve- 
ment of social results have been given first-place status. Services are 
provided according to what the peasants need. Three types of service 
systems now have taken preliminary shape in Hebei Province: "full integra- 
tion, networks, and interconnecting bridges." The first type focuses on 
staple and key products and provides the peasants with “fully integrated" 
systematic services before, during and after production. More than 90 
county (city) supply and marketing cooperatives have established 243 
"fully intezrated" service systems. The second type is based on the 
characteristics of diversification and decentralization of commodity 
products and establishes various types of comprehensive service networks 
including information, technology, capital, purchasing and selling, 
processing, storage, and so on for products and industries to develop 
multifunctional services. Hebei's supply and marketing cooperative system 
has established 281 information service organs with more than 4,000 
specialized (concurrently appointed) information personnel that have formed 
a top-to-bottom supply and marketing cooperative information service 
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network that has provided the peasants with more than 104,000 pieces of 
market information for all types of commodities. The third form is aimed 

at medium-sized cities and rural market towns and focuses on information 

and purchasing and selling services. More than 90 trade service organs 

have been set up to use these organs and circulation service facilities 
through emission and attraction to expand channels and play a role as 
"three-dimensional intersecting bridges" that allow commodities to circulate 
freely everywhere and without impediment. Comprehensive services in Hebei's 
supply and marketing cooperative system now has formed a new situation of 
"100 dragons taking flight, 1,000 bridges standing like forests, networks 
running vertically and horizontally." 


Supply and marketing cooperatives at all levels have established multilayer 
specialized service organs to satisfy the demand for socialized services. 
One thing is that the former “big and complete" companies of supply and 
marketing cooperatives have been divided up into "small and specialized" 
companies, or new specialized companies have been organized according to 
demand. Hebei now has 257 specialized companies. These specialized 
companies have abandoned the old models used for organizing companies and 
they take their purpose of service seriously. They use independent 
accounting, independent management decisionmaking, and fewer management 
personnel. Their economic results have been good and they truly have 
formed into something with economic interests identical to those of the 
peasants. Second, grassroots supply and marketing cooperatives in base 
areas for export commodity production and in regions for concentrated 

fresh and live commodity production have organized more than 200 specialized 
cooperatives to try out integrated production and administration. The 
Zhoucun Supply and Marketing Cooperative in Jixian County organized 57 
specialized households in four townships to set up a production cooperative 
to raise chickens that “provides systematic services for a 100 yuan share.” 
The cooperative has taken over responsibility for providing improved 
chicken varieties, compound feeds, disease prevention, processing, storage, 
and sales, and it distributes profit dividends and has been warmly received 
by the masses. Supply and marketing cooperatives throughout Hebei also 
have linked up with rural collectives, individuals, and specialized house- 
holds to establish more than 800 wholesale service cooperatives. The 

third thing done is the establishment of more than 2,400 agricultural 

means of production service stations in rural areas that have developed 
soil testing and fertility analysis, setting appointments for orders, 
sending materials into the villages and providing services to households. 
They have integrated administration and technical guidance, supply, and 
results of utilization that have provided conveniences to the peasants, 
increased real results and also expanded sales. 


The establishment of multilayer, multiform and multifunction comprehensive 
service systems by supply and marketing cooperatives in all areas and the 
development of systematic services has played a positive role in promoting 
the development of commodity production in rural areas, guiding the peasants 
onto the road of common prosperity and improving the economic results of 
purchasing and sales services in all supply and marketing cooperatives. 
Hebei Province's supply and marketing cooperative system provided the 
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peasants with more than 5.2 billion yuan to assist the development of 
commodity production and the masses received benefits of 3.5 billion yuan 
in 1985, up 8.3 and 6.7 percent, respectively, over 1984. Hebei provided 
assistance to 660,000 specialized households and 210,000 poor households. 
A situation of “three amounts exceeded" (plans exceeded, the previous year 
surpassed, highest level in history) has been seen in supply and marketing 
cooperative system sales in Hebei for 4 years in succession. 


12539/9190 
CSO: 4007/468 
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HEBEI 


TOBACCO INDUSTRY SHOWS ‘SUBSTANTIAL INCREASE’ IN PROFITS 
Shijiazhuang HEBEI RIBAO in Chinese 25 Jun 86 p 1 


[Article: “Hebei Province's Cigarette Industry Achieves a Substantial 
Increase in Profits--a Loss of Control Persists in Cigarettes Brought from 
Other Provinces in Excess of Plans, the Yongnian County Candy, Tobacco and 
Liquor Co. Receives an Economic Fine"™] 


[Text] Hebei Province recently has been adhering closely to the “Tobacco 
Monopoly Regulations" and the spirit of related instructions from the Hebei 
Provincial Government. Production and sales of cigarettes both are doing very 
well in Hebei, with the cigarette industry making more than 120 million yuan 
in profits and taxes from January through May 1986, up 32.8 percent over the 
same period in 1985. 


Under leadership by the Hebei Provincial Government, all prefectures and 
cities in Hebei have established tobacco monopoly bureaus or independent 
tobacco companies during 1986. More than 120 counties have begun to implement 
tobacco monopoly administration and have promoted the development of cigarette 
production. More than 320,000 cartons of cigarettes had been produced and 
more than 550,000 cartons sold by the end of May 1986, up 13.3 and 9.8 percent, 
respectively, over the same period in 1985. This includes over 110,000 cartons 
of Class A and Class B cigarettes, more than double the amount during the 

same period in 1985. The first category product rate for cigarettes was 93 
percent. The present situation indicates that the need for completing more 
than half of plans in more than half of the time will be met in all indices. 


The main problem at present is that established tobacco monopoly organs at all 
levels require further perfection and must play their roles fully. The more 
than 70 counties with output of 4,000 cartons and up per year should take the 
overall situation into consideration and work closely to establish monopoly 
organs to strengthen administration of monopoly work. Cigarettes from other 
provinces in excess of plans continue to flow into Hebei and there has been a 
rather serious loss of control. More than 290,000 cartons of cigarettes from 
other provinces were purchased and shipped into Hebei between January and May 
1986, including more than 160,000 cartons in excess of plans, which has 
seriously disrupted the cigarette market in Hebei. This is especially true 
of the Yongnian County Candy, Tobacco and Liquor Co., which failed to follow 
orders and did not stop. It failed several times to heed instructions from 
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the Hebei Provincial Government and relevant leading comrades and illegally 
purchased and brought in more than 2,800 cases of cigarettes worth more than 
53,000 yuan from other provinces since May 1986. Recently, the Yongnian County 
Industry and Commerce Administrative Management Bureau implemented the details 
of the “Tobacco Monopoly Regulations” and relevant decisions made by the Hebei 
Provincial Government, fined the company more than 100,000 yuan and ordered 

it to prepare a written investigation. Vice Governor Ye Liansong [0673 6647 2646] 
recently explained in regard to the large influx of cigarettes in excess of 
plans from other provinces: "We must organize forces for a strict investiga- 
tion and implement and honor regulations contained in past documents, and we 
must organize a group of cadres with a strong sense of responsibility to make 
investigations in areas with the most problems. We should work in conjunction 
with local industry and commerce administrative management and other depart- 
ments and focus on several examples and hold accountable those cadres who have 
been irresponsible or willing instigators. The hole that allows the influx 

of cigarettes in excess of plans must be plugged.” 


12539/12851 
CSO: 4007/464 
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HENAN 


BRIEFS 


FEED OUTPUT, SALES--As of the end of June, Henan province produced 
412,000 tons of mixed and compound feed, fulfilling the annual plan by 
172 percent, an increase of 151.4 percent over the same perioca last 
year. Sales of mixed and compound feed were 439,000 tons, an increase of 
171 percent over the same period last year. here are 1,844 grain 
control stations in the province, 1,330 sell feed, and 657 are involved 
in feec processing. [Excerpts] [Beijing ZHONGGUO SHANGYE BAO in Chinese 
19 Aug 86 p 1) 


CSO: 4007/26 
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HUBEI 


RURAL READJUSTMENT . REFORM DURING 1985 EXAMINED 
Beijing LIAOWANG [OUTLOOK WEEKLY] in Chinese No 16, 21 Apr 86 pp 19-20 


{Article by Tian Zhuang [3944 8369]: "A Look At Rural Readjustment and Reform 
in Terms of Hubei Province") 


(Text ] 1985 marked the first year in the second step of rural reform in 
China. What was accomplished in rural economic reform and readjustments during 
this year? We would like to use some facts about Hubei to answer this 
question that people follow with great interest. 


A look at some figures given below might be helpful: 


Gross output of grain was 44.3 billion jin making 1985 the second all-time 
high year. 


The cotton growing area was controlled by plan. Gross output was 9.84 million 
dan. 


Gross output of oil-bearing crops was more than 14 million dan in an all-time 
high. 


Gross output of various kinds of hemp was 6.26 million dan for an all-time 
high. 


Comparison of cash crop outputs with 1984, silkworm cocoons excepted, shows a 
45 percent increase in fruits, a 3.8 percent increase in tea, a 54 percent 
increase in tobacco and a more than 30 percent increase in vegetables. 


Hogs in inventory numbered 2.03 million more than during 1984; the number of 
poultry increased by 30 million, and poultry egg output increased by 160 
million jin. 


The gross output value of agriculture for the province as a whole was 16.2 
billion yuan for a 1 billion yuan increase over 1984. Per capita income was 
420 yuan, 28 yuan more than in 1984. 


In general, Hubei Province scored breakthrough progress in 1985 in the 
stabilization of its grain production, in control of its cotton production, 


47 











and in the development of economic diversification and its animal husbandry. 
The agricultural foundation was strengthened as a result of reform and 
readjustment. 


These achievements were not won easily. Initially some cadres and farmers 
were not fully prepared mentally for the second step in rural reform. Some 
people one-sidedly supposed that "structural reforms will mean a loss of 
farmland; hard work and doing business is the only road to riches." In some 
places a situation appeared for a time of "going in for industry with great 
dynamism and going in for business in a bustling way, while going in for 
agriculture in a cheerless manner." As a result the number cf people engaged 
in clothing, food, weaving, construction and service businesses shot up. In 
some places farming was abandoned and the fields lay fallow for a time. 


At that time, all jurisdictions were preoaring to cut the grain growing area 
by 7 percent. A reduction of this magnitude would mean a decrease of 
approximately 5 million mu or more in the grainfield area. Clearly this would 
seriously impair grain production. A decline in grain production would mean a 
decline in other industries as well. Understanding this, organizations at all 
levels in Hubei Province resolutely carried out a program of “positively no 
relaxation of grain production while actively developing economic 
Giversification," and the seeking of truth in facts to control the reduction 
in the grain growing area at 3 percent. At the same time, all jurisdictions 
took three matters firmly in hand as measures for increasing grain production 
as follows: Increase in the growing of hybrid rice; full use of the potential 
for increased yields of grain bases, and increase in the growing of corn using 
plastic mulch. These measures not only stabilized the overall situation in 
grain production for the province as a whole, but also further increased 
economic diversification. Breakthrough advances were also scored in animal 
husbandry, which had stagnated for many years without moving ahead. 


Today, the following new changes have appeared in Hubei Province's rural 
economy: 


--The make-up of rural industry is gradually becoming more rational. 
Statistics show a 2.5 million mu decrease throughout the province in the 
cultivated land that is unsuitable for the growing of either grain or cotton. 
This has been used largely for the digging of fish ponds, the growing of lotus 
root, the planting of hemp crops and expansion of fruit orchards for marked 
increase in economic results. Representative samplings show that following 
readjustments in farmland not suited to the growing of grain, output value 
averaged 279 yuan per mu for a 39.5 percent increase in output value. 
Following readjustment of farmland not suited to the growing of cotton, output 
value averaged 227 yuan per mu for a 12.9 percent increase in output value. 
The pattern that ha’ ‘sted for many years of an undiversified grain and 
cotton economy has be’ be broken. 


--First steps have been taken along the road of integrating farming, the 
breeding of aquatic products and processing. Now, when they farm their 
fields, peasants no longer regard grain as a final product, but rather as a 
"turnkey" for the development of other industries. When getting ready for 
grain production at the beginning of the year, quite a few peasant households 
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include as part of their plans the grain that will be needed to develop the 
raising of hogs, fish, chickens and ducks, and for the food processing 
industry. When the grain grown by some large scaie fish rearing and food 
processing households is going to be insufficient, contracts for the purchase 
of grain are signed with some households that produce large amounts of grain. 
Rural sugar aills, flour mills, distilleries and bean curd shops have 
mushroomed in a thriving scene. 


--Peasant enthusiasm for the development of a commodity economy has risen. 
Formerly peasants were "tillers" who knew only how to bury themselves in 
growing grain. Today, with the development of a rural commodity economy, they 
have become “economic persons" who have learned to have sharp eyes for market 
conditions and keen ears for information from everywhere. In 1985, not only 
did large numbers of peasants develop commodity production on the basis of 
market needs, but they also began to enter the realm of commodity circulation 
actively engaging in the buying and selling of agricultural and sideline 
products. The renowned Jiang Hanping [3068 3352 1627] has taken the first 
steps toward creating a distinctive and open style market devoted to 
agricultural and sideline products and a place for the concentration and 
distribution of commodities. 


What is to be done in 19867 Provincial Animal Husbandry Department Director 
Cheng Yuntie [4453 6663 6993) told the correspondent that rural reform and 
readjustment in Hubei had merely taken the first step, and that the daunting 
tasks still lay ahead. They were determined to consolidate, digest, flesh out 
and perfect reforms that have already been made, keeping the beneficial ones 
and getting rid of the unbeneficial ones to get better benefits from reform. 
At the same time, they would focus on new situations and new problems 
currently emerging everywhere, would take firm hold on the five links of 
readjustment, the foundation, reserve strength, channels, and vitality for 
further strengthening of the foundation that agriculture is. 


By readjustment is meant further straightening out of proportional 
relationships among the three levels of farming, the aquatic products breeding 
industry and animal husbandry. 


By the foundation is meant adherence to a strategic program of "agriculture is 
the foundation of the national economy." To a very large extent "no stability 
without agriculture” means "no stability without grain.” Maintenance of 
sustained and stable development of grain production is necessary, using this 
thinking to guide the straightening out of the relationship between grain and 
economic diversification. 


By reserve strength is meant increasing investment in agriculture, improving 
production conditions and bolstering the ability of agriculture to withstand 
disasters. 


By channels is meant an increase in new business channels, linking agriculture 
and business and agriculture and industry to build a rew form of commerce. 


By vitality is meant reliance on increased investment and the promotion of 
science and technology to develop the commodity economy. 
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Hubei Province has linked the foregoing to realities in the formulation of 
plans for 1986 calling for adherence to “major stability and minor 
readjustments" within the farming industry, keeping the extent of decrease in 
the grain growing area to 1 percent while placing efforts on raising yields, 
on increasing varieties, on improving quality and on upgrading overall 
effectiveness. Cotton is a great strength in Hubei Province's agriculture, 
and Hubei has made up its mind to launch a major effort to produce high yields 
of top quality cotton and use this cotton in multiple ways while keeping the 
growing area stable. In addition, full use is to be made of natural resources 
and a free hand given to development of oil-bearing crops and of other 
economically diversified crops, and vigorous efforts are to be made in 
developing animal husbandry and the aquatic products breeding industry, all of 
agriculture thereby developing in a steady, all-around and coordinated 
direction. 


To render a good performance in the second step of rural reform and genuinely 
strengthen the foundation that is agriculture, this year Hubei Province will 
make an investment of 10 million yuan more than in 1985 for capital 
construction of farmland water conservancy and for improvement of agricultural 
procuction conditions. Loan funds for rural businesses, for promotion of 
rural techniques, for improvement of techniques and for agricultural 
production of a developmental nature will be increased by more than 550 
million yuan more than in 1985. In addition, actions will be taken to 
readjust fixed procurement contracts for grain and cotton, to revive grain and 
cotton pre-purchase down payments, and to work on the building of a number of 
farming, animal husbandry and fishing industry commodity bases. 


9432 
CSO: 4007/4111 
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REVERSAL OF DECLINE OF FORESTRY RESOURCES URGED 
Beijing ZHONGGUO LINYE [FORESTRY OF CHINA] in Chinese No 5, May 86 pp 33-35 


[Article taken from the Ministry of Finance Agricultural Finance Department 
publication QINGKUANG FANYING [SITUATION REPORT] No 4, 13 Mar 86: "Survey 
Research on the Large Reduction in Forest Resources in Hunan Province"™] 


[Text] Punan Province had forest reserves of about 300 million cubic meters 
shortly after the nation was founded. Recent extrapolations based on 
information from some regions give a current estimate of only 150 million 
cubic meters, so there has been a one-half reduction in forest reserves in 
Hunan over the past 30-plus years. Some primary timber-producing counties 
now basically have no timber to cut. 


Although there are varied reasons for the decline in forest resources, the 
most important one is an inadequate understanding by some leaders concerning 
the importance of forestry. They have not been conscientious in their adher- 
ence to the principle of afforestation as the basis, which is manifested 
primarily in the following areas: 


1. The survival rate in afforestation is low. From 1950 to 1985, Hunan 
Province afforested 134.38 million mu but only 45 million m were actually 
preserved, a preservation rate of 33.5 percent. 


2. Large amounts of forests have been destroyed. From 1950 to 1979, 39,887 
forest fires broke out in Hunan and destroyed 8.67 million mu of forests, 
while 5 million m of forests were cleared for reclamation, giving a totai 
figure of 13.68 million m, which is 34 percent of the preserved afforested 
area over the same period. There was a loss of about 40 million cubic meters 
of forest resources. In addition, insects damaged 82.08 million mu and 
caused losses of more than 15 million cubic meters of forest resources. 


3. There are been rather serious disorganized cutting and denudation. 
Survey calculations made for Chenzhou Prefecture indicate that between 1953 
and 1985, the prefecture raised 23.77 million cubic meters of timber and cut 
45.04 million cubic meters, or 1.9-fold the amount grown. 


4, There is little capital, and it is wasted. Hunan Province has spent 859 
million yuan in capital for forestry, equal to expenses of 6.41 yuan per mu 
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when calculated according to afforested area. If calculated according to the 
area actually preserved, the figure still would be only 19.09 yuan per mu. In 
the past, about 50 yuan was spent to afforest 1 mu, but about 100 yuan is 
needed now. Obviously, money from state subsidies has been reduced somewhat. 
However, the money arranged by the state has not been used solely for the 
development of forestry and some has been diverted to other uses. From 1956 
to 1984, the amount of money diverted in Chenzhou Prefecture was 15 percent 
of total expenditures on afforestation, which affected the development of 
afforestation activities. 


The disastrous effects of declining forest resources are obvious. 


1. Wasteland and barren land is increasing. Hunan Province now has 66 million 
mu of wasteland and barren land, equal to one-third of the land used for 
forestry. This not only has seriously affected ecological equilibrium in 
agriculture but also has affected the ecology and climate as a whole. 


2. There are substantial difficulties in civilian firewood. The fuel of 
most peasants in Hunan is firewood, but the decline in forest resources over 
the past several years has made it rather hard for the peasants to obtain 
firewood. Some 76 percent of Hunan's 10.66 million peasant households have 
problems obtaining firewood. 


3. There are inadequate sources of drinking water for people and animals 

in rural areas. Because of excessive reduction in the forest area and drop in 
the water table, more than 3,000 of the village people's groups out of the 
more than 510,000 natural village (people's groups) in Hunan have substantial 
problems with human and livestock drinking water. 


4. There has been an obvious increase in the amount of silt in rivers and 
lakes. Excessive cutting in forests has caused serious destruction of 
vegetation in mountainous areas, One-fourth of Hunan's land suffers from 
serious water loss and soil erosion. The amount of silt entering Dongting 
Hu has reached 140 million tons a year and the lake bed is rising an average 
of 3.58 centimeters each year. This has reduced the area of the lake from 
its original 6,270 square km to 3,150 square km. The amount of silt in 
rivers also has increased substantially, and more than 1,000 km of river 
channels have been closed to navigation because of silt accumulation. 


5. Drought on some land has eliminated harvests. The reduction in forest 
resources has led to serious drought in some areas. Hunan has lost harvests 
due to drought on an average of more than 2 million mu each year since the 
1970's, and the figure shows a tendency toward increasing. 


To accelerate development of forestry, we propose that: 
A. We Must Adhere Strictly to the Principle of a Focus on Afforestation 
We must work quickly to change the existing forestry management system that 


focuses on cutting and adhere strictly to the principle of focusing on 
afforestation. Afforestation and raising, cutting, and replacement of trees 


52 





must be integrated and we must assure that the state, collectives, and 
individuals advance together. We must work to restore and develop forestry 
production and strive to restore the forest coverage rate to the level shortly 
after the nation was founded within 30 to 50 years to achieve perpetual 
afforestation of mountains and permanent utilization. 


B. We Must Strive To Perfect Forestry Production Management System 


The administrative management pattern used in forestry in Hunan now focuses 
primarily on state-run forests managed by the state, on collectively managed 
township-run forests, village-run forests and forestry stock companies, and 
on the "two hillsides" (responsibility hillsides, private hillsides) managed 
through contracts with the peasants. Of these forestry management patterns, 
the area in state-run forests managed by the state accounts for less than 10 
percent, while collectively managed forests account for about 70 percent of 
the area and the “two hillsides" managed through contracts with the peasants 
account for about 20 percent. These administrative patterns are adapted 

to the actual situation in forestry in Hunan and should continue to be 
followed. Many peasants, however, are afraid of the many changes in forestry 
policies and they feel that “the only way to prosperity is to go into the 
mountains and cut trees,” that “raising a large beam is not as good as a small 
rafter, and raising a small rafter is not as good as chopsticks,” and that 
"getting more is not as good as getting less and getting less is not as good 
as getting it now." To understand this problem, we must make further 
perfections in forestry production management responsibility systems and make 
clear stipulations in the following areas: 1) With the exception of state- 
owned land used by state-run forests and forests in township-run forests that 
are under public ownership by the townships, village-run forests and forests 
in forestry stock companies and the "two hillsides" should be used public 
ownership by the village; 2) publicly owned forests in villages should be 
contracted to collectives and peasant households for management; 3) peasant 
households should have the right to pass on the trees they have planted on 
their afforested land; 4) peasant households should be allowed to plant, cut, 
and replace the afforested land around their homes. 


C. Gradually Establish and Perfect a Forestry Pricing System 


In the past, forests were considered natural resources, so calculations of 
their value were not made and China had no forestry pricing system. Although 
some afforestation fees were proposed, they came far from meeting replacement 
needs, which was a major factor that affected the restoration and development 
of forestry. To understand this problem, Comrade Zhang Pinghua [1728 1627 
0553] began trying out a forestry pricing system while working in Hunan and 
the Hunan Provincial Government also stipulated clearly in 1985 that "forests 
should begin in 1985 to implement a forestry pricing system to guarantee the 
need for replacement and increase economic vitality." Forestry pricing 
standards were set rather low, however, at 22 yuan per cubic meter for 
unprocessed pine (logs), at 39 yuan for unprocessed China fir (logs), at 48 
yuan for class 1 mixed unprocessed timber (logs) and at 28 yuan for class 2 
mixed unprocessed timber (logs). If calculated at the current average of 2 
cubic meters of timber per mu of regular forest, the value per mu of forest 
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would range from 44 to 96 yuan and the average figure would be about 50 yuan 
per mu. In contrast, afforestation fees in state-run forests actually 
average about 100 yuan. To guarantee forest restoration and replacement, it 
has been proposed that timber prices in state-run forests be doubled gradually 
over the next 5 years to raise the average price per cubic meter of timber 

to around 50 yuan. At the same time, we should work in a planned and gradual 
manner to solve problems with timber prices for township and village forests 
and peasant household forests. This means that with the exception of current 
timber prices, the remainder also should be dealt with by comparison with 
timber prices for state-run forests. Because the costs of afforesting 1 mu 
of land in township and village forests and in peasant household forests is 
about 30 percent lower than in state-run forests, we propose that the timber 
price per cubic meter of timber in them be raised to about 35 yuan over the 
next 5 years. 


D. Strive To Strengthen Management of Forestry Capital 


The actual situation in Hunan Province is such that there is a definite 
difference between the various forestry funds that have been arranged and 
the requirements of forestry development. There are, however, quite a few 
funding channels at present, including such things as grants for capital 
construction in forestry, forestry activity fees, cooperative afforestation 
compensation fees, afforestation funds, timber prices, and retained profits 
by forestry enterprises, and so on. During distribution and utilization, 
however, there is a lack of unified arrangements, capital is rather decen- 
tralized, supervision and management are not carried out strictly, and 
economic results are low. To strengthen management of capital and improve 
economic results, we propose that under leadership by all levels of govern- 
ment, financial administration departments, forestry departments, and other 
related departments should organize forestry capital management groups for 
unified management of forestry capital. We should take action to intensify 
forestry and carry out serious survey research to propose optimum programs 
and adopt truly effective measures so that forestry capital is managed and 
used well to promote the restoration and development of forestry. 


12539/9435 
CSO: 4007/475 
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URGENT CIRCULAR URGES FIGHTING DROUGHT 
HKO60229 Changsha Hunan Provincial Service in Mandarin 2200 GMT 5 Sep 86 


[Text] According to HUNAN RIBAO, the Provincial Party Committee and 
government issued an urgent circular on 3 September calling on the whole 
province to take urgent action to grasp the struggle against drought, overcome 
natural disasters, and strive for an all-round bumper harvest this year. The 
circular made the following points: 


l. The leaders at all levels must fully understand the seriousness of the 
current drought, resolutely get rid of carelessness and the idea of trusting 
to luck, strengthen leadership, and mobilize the masses to use all means to 
fight the drought. 


2. Strengthen the management of the use of water, set up management 
responsibility systems, and put them on a sound basis. 


3. At present there is a shortage of diesel fuel. It is essential that 
priority in supplying the diesel fuel allocated for fighting drought be given 
to those areas where the drought is serious. We should not practice equal 
distribution. Other sectors should reduce their fuel consumption so as to 
support the struggle against drought. Places where the drought is 
particularly serious may use in advance 15 percent to 25 percent of their 4th 
quarter allocation of agricultural-use diesel fuel. The electric power 
departments must ensure sufficient power supply for fighting drought. 


4. All departments and trades must vigorously support the struggle against 


drought and help to solve practical difficulties. They should provide 
aszistance in manpower, finance, and material. 


/12913 
cso: 4007/17 
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JPRS-CAGs 862057 
27 October 1986 


LIAONING 


PROBLEMS OF VEGETABLE PRODUCTION, SALES 
Beijing JINGJIXUE ZHOUBAO in Chinese 1 Jun 86 p 6 


{Article by Yuan Chi [5913 1716 of the Liaoning Province Commercial 
Department: "Some Problems in Vegetable Production and Sales Systems") 


[Text] I. The Area Planted in Vegetables Must Be Guaranteed 


Differences should be made between near, middle and far suburbs. An area 
of land is the means of production for vegetables, but the utilization of 
land is subject to definite restrictions. It would be impossible without 

a specific land area to maintain vegetable production at a definite scale 
for a long period of time. There has been a gradual reduction in the area 
planted in vegetables in recent years, especially in the suburbs of cities. 
According for statistics on 10 Liaoning cities, there was a reduction of 
227,000 mu in the land area planted in vegetables over a 5-year period. 
Shenyang City's suburbs dropped 666,000 square meters of vegetable fields 
in 3 years time. This trend certainly must be stopped and we should work 
gradually to develop enthusiasm for protection and reduce the income 
differential between vegetable planting and industry and sideline production. 
The second aspect is that it can reduce seasonal fluctuations and satisfy 
the demand of urban residents for out-of-season vegetables, and it can 
create “industrialized” vegetable production, which is especially important 
in the north. Maintaining a definite scale of vegetable production in the 
near suburbs should be the basis for focusing on staple vegetables to make 
up for inadequate vegetable production in the near suburbs. 


II. We Must Strengthen Research, Extension, and Application in Scientific 
Vegetable Farming 


Definite progress was made a few years ago in the area of scientific 
vegetable farming but vegetable production remains backward in this area. 

As production develops and living standards rise, there will be continued 
increases and changes in consumption demand for vegetables. This requires 
the growing not only vegetables with short growing seasons but also 
continual increases in the number of varieties. People should do intensive 
scientific research, extension, and application on cultivating, importing, 
and raising improved seeds, storing and processing vegetables, nonpolluting 
vegetable production, and so on. Larger amounts of agricultural investments 





should be made in these areas and financial subsidies for vegetables also 
should consider increased inputs in this area. 


III. Gradually Form Definite Regionally Specialized Production 


Vegetables are something that people need every day. Diversification of 
consumption levels and the effects on output of soil quality, production 
techniques, and production customs make it unrealistic to expect a single 
administrative region to be able to satisfy the multilayer and varied 
demands of residents, and doing so would not conform to the need for 
socialized production. Areas in Liaoning, such as Tieling Prefecture, 
which has a long history of producing green Chinese onions and garlic as 
well as the appropriate natural conditions, should move toward specialized 
production in a planned manner to meet consumption demand in the Tieling 
economic region. There are problems with specialized production in large 
areas as well as small ones, so all levels of government should use consid- 
erations of natural conditions as the basis for planned arrangement and 
implementation to move gradually onto the road of specialization in 
vegetable farming and for rapid development of industries, processing 
vegetables, and it would promote progress toward the "industrialization" 
of vegetable production. 


IV. Develop the Social Shipping Industry On the Basis of Highways 


All organs, enterprises and administrative units in Liaoning Province have 
a certain shipping capacity. Vegetable production has a strong seasonal 
quality and there are large spaces between the middle and far suburbs and 
consumption areas. A failure to solve the shipping problem inevitably 
would affect production and consumption, and the development of vegetable 
fields in middle and far suburbs especially requires a matching shipping 
industry. We should set up shipping companies or comprehensive shipping 
companies to serve agricultural production so we can solve the spatial 
contradictions between producing and consuming areas. This is essential 
for establishing large socialized markets. 


V. Strengthen Technical Education for the Peasants, Guide Them Onto the 
Road of Commodity Production 


The strongly technical quality of vegetable production means that special- 
ized production places even higher demands on technology. Labor power 

has been decentralized since the implementation of production responsi- 
bility systems in rural areas and the contradiction in this area has become 
more acute. At present, however, many vegetable growers are poorly 
educated and still employ traditional production methods that are becoming 
increasingly ill-adapted if we use the perspective of commodity production. 
Many peasants failed to adapt to market demand after reforms in vegetable 
production and sales systems. They were apprehensive about markets and 
many are still accustomed to the unified purchases and guarenteed sales 

of the past. This requires that we start now to educate the peasants and 
strengthen guidance. Peasant Xu Daze [1776 1129 0463] of Dahan Village 

in Beiling Township, Shenyang City, assumed contractual responsibility 
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for 425 m of land, but he lost 60,000 yuan because of disorganized 
production and a lack of technical guidance. For this reason, we also 
should be concerned with education for employment in other industries and 
technical training, focus on education and training of the peasants as a 
primary factor of production, and raise their ability to produce and to 
adapt. 


12539/9190 
CSO: 4007/468 
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BRIEFS 


DESERT REGION SU CESSFULLY CULTIVATED--Yinchuan, 9 September (XINHUA)--After 
three years of hard work, two peasants in China's northwestern Ningxia Hui 
autonomous region have turned 200 hectares of desert into an oasis. In 1983, 
Feng Wenxi and his wife pooled 120,000 yuan (about US$33,090) and contracted 
for 113 hectares of desert. Over the past three years by planting 427 ,000 
trees, wheat and some vegetables on the land, he has reclaimed 20 hectares. 
This year he has 250 local people in his employ. Another family succeeded n 
making fences with 75 tons of wheat straw, and surrounded wore than 86 
hectares of desert to fix shifting sand dunes. The region has a rural 
population of 2.91 million. Since 1983, more than 40 percent of the total 
peasant population have been involved in this program, a regional official 
said, and they have reclaimed 30 percent of the desert in the region. [Text] 
[Beijing XINHUA in English 0722 GMT 9 Sep 86 OW] /12913 


CSO: 4020/9 ~~ 
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MEETING DEMANDS ACTION AGAINST DROUGHT 
HKO60129 Xian Shaanxi Provincial Service in Mandarin 2330 GMT 5 Sep 86 


{Excerpts] A provincial government meeting on 4 September heard reports on 
the serious drought in southern Shaanxi and the eastern part of the Guangzhong 
region and studied and made arrangements for antidrought and relief work. The 
government called on the rural areas throughout the province to take immediate 
action to fight drought, protect the autumn crops, ensure autumn sowing, and 
carry out relief work. All sectors, trades, and departments must provide 
vigorous support for the disaster and areas and strive for victory in 
antidrought and relief work. 


Most parts of the province have suffered continuous drought for 170 or 180 
days since last winter and spring. There were sustained high temperatures 
from early July to mid-August, when total rainfall in 65 counties was less 
than 30 millimeters, causing a great loss of soil moisture. The drought is 
particularly serious in areas north of the Wei and dry plains in Shangluo, 
Ankang, Hanzhong, and Weinan prefectures. This is the most serious drought in 
the province since 1972. 


The provincial government demanded that the government at all levels, and 
especially the commissioner's offices of Shangluo, Ankang, Hanzhong, and 
Weinan prefectures, where the drought is particularly serious, and the 
relevant county and township governments regard relief through production as 
the central task from now on and extensively mobilize the masses to fight 
drought and carry out relief work. 


The meeting demanded that proper arrangements be made for the production and 
daily life of the masses in the disaster areas, to ensure that no problems 
arise. Grain rations must be firmed up for each household. 


In order to strengthen leadership over the work of fighting drought and 
carrying out ref relief work, the provincial government has set up a 
leadership group headed by Vice Governor Xu Shanlin. 


/12913 
cso: 4007/17 





JPRSrCAGs 862037 
27 October 1986 


XIZANG 


READJUSTING OF RURAL PRODUCTION STRUCTURE DISCUSSED 
Lhasa XIZANG RIBAO in Chinese 10 Jun 86 p 3 


[Article by Wu Jianli [0702 0256 4409]: “A Discussion of Readjustments in 
Industrial Structures in Rural Areas in Xizang”] 


[Text] Readjustments in industrial structures in rural areas are the second 
major step in continued economic reforms in agropastoral regions following 
the implementation of production responsibility systems. The living stan- 
dards of the masses in Xizang are improving gradually and changes are 
occurring in consumption structures of farmers and pastoralists. This 
requires us to make readjustments in industrial structures in rural areas 
according to the needs of the masses. 


Readjustments in industrial structures in rural areas in Xizang should adhere 
closely to the principle of “the primacy of animal husbandry production” 

in comprehensive development of animal husbandry, agriculture, forestry, 
sideline production, and fishery to establish rational industrial structures 
for comprehensive administration of animal husbandry, agriculture, industry 
and commerce and make major efforts to develop the commodity economy and 

work hard to speed up the pace of economic growth in Xizang. 


This will require adherence to the following principles during readjustment 
of industrial structures: 


l. Make readjustments in strict accordance with the principle of “the 
primacy of animal husbandry, integration of pastoralism with agriculture 
and forestry, adaptation to local conditions, economic diversification, and 
development of commodity production.” 


2. Matters should be handled on the basis of economic laws. Readjustments 
in industrial structures must be carried out according to the resources of 
each area and make use of local economic advantages. Readjustments should 

be carried out on the basis of market demand, and they should embody the 
principle of “no wealth without industry and no vitality without commerce” 

in developing secondary and tertiary industries. The development of 
processing industries for livestock, farm, forestry, sideline, and fishery 
products is an essential path to rural commercialization. We must transform 
the past situation in which agropastoral regions sold only low-value products 
and gradually form a series of industries, such as animal, farm, forestry, 


61 





sideline and fishery product production, processing, storage, packaging, 
sales, and so on, and develop comprehensive administration in agriculture, 
industry, and commerce. 


Readjustments in industrial structures must be carried out on the basis of 
natural laws and conform to the principle of integrated animal husbandry, 
agriculture and forestry and play a positive role in restoring and maintain- 
ing ecological balance. We must make rational arrangements for the ratios 
between farmland, forests, and pasture, and we must establish ecological 
systems with benevolent cycles. 


4. Readjustments in industrial structures in rural areas should increase 
the economic vitality of Xizang itself based on the need for the “two 
dominant factors” and achievement of the “two transitions.” 


Readjustments in industrial structures in rural areas are an urgent task 

as well as a long-term task, so we definitely must start with real conditions 
and handle matters according to objective laws. There must be careful plan- 
ning, rational deployments, no hurried operations or rushed action, and we 
cannot merely engage in window dressing or falsification. The main thing 

is that economic results must be improved. 


This will require guidance by categories, working with advantages and avoid- 
ing disadvantages.... I will discuss some of my views now regarding 
readjustwents in industrial structures in agricultural regions, agropastoral 
regions, pastoral regions, forest regions, and small towns. 


I. Agricultural Regions 


There are 29 agricultural counties in Xizang with traditional advantages 

in the development of grain production. The problem is that animal husbandry 
and forestry usually are rather weak in these counties and animal husbandry 
production in some of the counties has shown a tendency toward stagnation 

and even decline. Although there have been rather substantial increases 

in industrial and sideline income, most of the counties depend on shipments 
and income for labor services. During readjustments in industrial structures 
in rural areas, these counties should continue to take advantage of their 
strength in grain production and produce more grain. This is the foundation 
for readjustments in industrial structures in rural areas. If we examine 

the traditional food structures of the people of Xizang and the comprehensive 
economic results of developing grain production in our region, we should 
combine no relaxation in grain production with appropriate development of 
cash crops. Agricultural production should be managed in an intensive manner 
and strive to raise yields to permit a major increase in the percentage of 
marketed grain on the basis of existing levels. 


Second, there should be major efforts to develop breeding. Continued good 
work in animal husbandry in high mountain livestock farms in agriculiural 
regions should be combined with expansion of the area planted in feed crops 
and making full use of crop stalks to develop breeding in agricultural 
regions and make simultaneous progress in cattle, sheep, pigs, and poultry 
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in attempt at major improvements in the ratio between value of output in 
animal husbandry and animal husbandry income. 


Third, we must continue for a long time to come to plant grass and trees 
for afforestation and improve forest coverage rates. Attention should be 
given to the development of timber forests, fuel forests, and shelter 
forests. 


Areas suited to the development of economic forests should take a look at 
developing fruit trees. 


Furthermore, we should develop secondary and tertiary industries and apply 
the principle of a dual focus on production and circulation for gradual 
establishment of rational industrial structures for comprehensive admini- 
stration of animal husbandry, agriculture, industry and commerce. First 

of all, we must restore and develop all types of traditional rural handi- 
crafts, develop processing industries that use animal, farm, forest, 
sideline, or fishery products as raw materials and organize construction 
crews focused on carpenters, masons, and bricklayers to develop the construc- 
tion industry. At the same time, we should organize local labor and capital 
to develop shipping, commerce and services. We should organ‘'ze to develop 
industries to process grain and oil and food products and arrange for local 
conversion of some of our grain. We should develop fishing, gathering, and 
small-scale mining on the basis of local resources, and we should provide 
active support to all types of specialized households, key households, and 
economic associations to develop household sideline industries. There should 
be definite growth in the scale of comprehensive administration of rural 
production, processing, shipping and sales within the next 3 to 5 years. 


Il. Agropastoral Regions 


Xizang has 29 counties in agropastoral regions and they typically have inte- 
grated animal husbandry-agriculture-forestry economic structures. They 
contain about 30 percent of the livestock in Xizang. These counties 
generally have good pastures and climates suitable for development of ani- 
mal husbandry. 


Readjustments in industrial structures should stress the principle of the 
“primacy of animal husbandry” and develop “grass” into a single industry. 
The decision must be made to remove low-yield fields from cultivation for 
reversion to grassland, practicing grain rotation and planting feed and 
forage grasses to use agriculture to support animal husbandry. The quantity 
of animals should grow and their quality should be improved. Attention 
should be given to development of “pien niu” milk [from the offspring of 

a bull and a female yak) and other excellent dairy cattle. Areas suited 

to the development of Huanggai dairy cattle also should take action to 
develop them. We should make full use of the advantages of integrated animal 
husbandry and agriculture to develop beef cattle, sheep, and other commodity 
animals used for food, and we should develop seasonal animal raising and 
improve the percentage of market animal products. There should be a 
substantial increase in value of output and income in animal husbandry 
compared with present levels. 





People’s grain rations may be affected after a large amount of land is 
removed from cultivation and reverted to pastoralism, so the ability of these 
29 counties to carry out simultaneous readjustments in this area will be 
determined by the ability of the masses to bear the economic burden and 
Xizang's ability to provide commodity grain. We should, therefore, consider 
implementation at different times in different groups. 


Second, we should continue to make use of “microclimate” advantages in parts 
of some agropastoral counties. All of these counties are located in various 
microclimate zones suited to the planting of grain. Usually, the weather 

is mild in the microclimate regions and they have fertile land and sufficient 
organic fertilizer. We should continue to farm this land by planting 
improved varieties and apply modern means of agricultural S&T to raise 
yields, and the economic results certainly will be good. 


Third, we should fully utilize economic structures that integrate animal 
husbandry, agriculture, and forestry and develop economic diversification. 
These areas are rather rich in wild resources and are suited to the develop- 
ment of gathering and hunting. In addition, we also should gradually esta- 
blish industrial structures for comprehensive management of animal husbandry, 
Sideline production, industry, and commerce and develop industries to process 
animal, forest, and sideline products. 


III. Pastoral Regions 


Xizang has 16 purely pastoral counties with more than 500 million mu of 
grasslands and more than 11 million head of livestock, more than 50 percent 
of the total for all of Xizang. Preliminary processing of breeding and 
animal products occupies 70 to 80 or more percent of the labor power in 
pastoral regions. The remainder is engaged in mining salt, dealing in salt 
and grain, handicraft weaving and spinning, tanning, gathering, and other 
household sideline industries. 


First, we must acknowledge that grass is the foundation for development of 
animal husbandry and must be dealt with as the primary “industry.” We must 
work well in management and construction of grasslands and grassy hillsides, 
eliminate rats and insects, implement grasslands responsibility systems, 

fix pasture-use rights, issue pasture-utilization licenses, and encourage 
pastoralists to establish grasslands. We also should advocate that indivi- 
duals and household associations focus on pasture construction, establish 
pasture-management committees, implement fixed pastures for specific animals, 
readjust the contradiction between animals andgrass, readjust livestock 
numbers, and readjust the ratio between large and small animals according 

to pasture conditions to make full use of the dominant animal varieties 
suited to local pasture conditions. Implement grasslands management methods 
that integrate administration anc utilization and overcome the ideology 
which emphasizes animals to the neglect of grasslands. 


Second, make additional readjustments in herd structures. Based on the 


serious imbalance in male/female livestock ratios in pastoral regions at 
present and declining pregnancy rates, we should make the appropriate 


64 





readjustments in male/female ratios and increase the proportion of cows of 
suitable age. Breed and extend improved varieties of yaks and animals native 
to Xizang, select and breed local varieties, and improve the quality of live- 
stock. In addition, we should continue to control the increase in the number 
of heads of livestock for a time to come and accelerate livestock turnaround, 
and we should raise total growth rates, slaughter rates and the percentage 

of marketed products and reduce deaths of mature livestock and raise the 
quality of animal products. 


Third, establish small plants for processing feed. We should mix feeds 
according to scientific requirements and add vitamins, amino acids, growth 
hormones and other microcompounds to improve feed quality. Xizang is rich 
in fish resources and it has been estimated that 4 or 5 million jin of fish 
could be caught each year in its six largest lakes including Yangzhouyong 
Hu, Langcuo Hu, and others. Besides marketed supplies, they also could be 
used to develop fish-powder feeds. We must do good work in disease preven- 
tion and reduce livestock diseases and achieve control of pernicious conta- 
gious diseases. 


In addition, we should gradually establish industrial structures for compre- 
hensive administration of animal husbandry, industry, and commerce. Rely 
on and guide specialized households, key households, and economic associa- 
tions in pastoral regions to set up industries for processing, such as fur 
washing, sorting, slaughtering, freezing, storage, processing of fur, skin, 
and meat, and so on. Develop specialized shipping households, specialized 
commercial households and specialized service households in pastoral regions 
to handle shipping and sales of animal products. We also should work for 
economic diversification. Pastoral regions have many lakes and ponds that 
can produce fish, salt, borax, and other resources, so new enterprises should 
be set up according to actual conditions. 


IV. Forest Regions 


Most of the forest regions in Xizang below elevations of 3,500 meters are 
engaged mainly in forestry, with some animal husbandry and agriculture. 
Most forest regions in areas morethan 3,500 meters above sea level are 
engaged mainly in forestry with some animal husbandry. Monoculture and 
lethargic policies found in the past in forest regions have meant that the 
economic advantages of forest regions never have been utilized. For this 
reason, the first readjustment in industrial structures in forest regions 
should take place in a major effort to develop tea, apples, walnuts, 
Zanthoxylum bungeanum Maxim., peaches, pears, and cash trees. 


Second, we should make full use of forest resources and cultivate the [edible 
fungus] Auricularia auricula-judae, huang'er [7806 5101--"yellow ear"], 
tremella [used in Chinese medicine], [the medicinal fungus] Ganoderma 
japonicum (Fr.), edible mushrooms and so on, and make full use of all types 
of wild animal and plant resources to develop Chinese and Xizang medicines. 


Third, make full use of forestry advantages and strive to develop processing 
industries centered around forest and sideline products and establish an 
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industrial structure for comprehensive administration of forestry, industry, 
and commerce. Focus on processing, packaging, shipping, and selling wood, 
bamboo, and sideline products. 


Fourth, continue to maintain and protect existing state-owned forests and 
collective forests that are being managed well, encourage renewal of base 
areas and encourage household afforestation, with the trees belonging to 

those who planted then. 


Fifth, increase comprehensive utilization of wood and bamboo and develop 
some of the corresponding forestry industry enterprises according to condi- 
tions. 


V. Small Towns 


Xizang does not have many towns, and most townships and towns are rather 
small, with the exception of towns like Lhasa, Xigaze, Qamdo, Zedang, Nagaqu, 
Bayi, and Jiangzi. We should formulate economic development plans and town 
construction plans and speed up the construction necessary to transform small 
towns into commodity collection and distribution regions and make full use 
of the role of town markets to promote readjustments in industrial structures 
in rural areas. Readjustments in industrial structures in towns first of 
all should involve development of breeding, vegetables, and orchards accord- 
ing to market demand. Encourage peasants living in the suburbs to develop 
small-scale household breeding farms, vegetable gardens, and orchards. In 
addition, develop the feed industry and processing industries, such as 
storage, preservation, and so on for farm, animal, and aquatic products, 

and supply towns with larger amounts of milk, eggs, meat, vegetables, and 
fruit. 


Next, develop all types of industries, repair industries, commerce, and all 
types of service industries. 


All of Xizang's original towns had traditional nationality handicraft indus- 
tries, and we should continue to develop the nationality handicraft industry 
advantages of towns like the Lhasa City region, Xigaze, Jiangzi, Zedang, 
Qamdo, Lhaze, and so on and of areas such as Zhanang and Gonghe to develop 
nationality handicraft products, such as pulu [a woolen fabric made in 
Xizang], carpets, Xizang knives, Xizang bowls, Xizang shoes, robes, and so 
on, and we should improve quality and technologies, increase the number of 
colors and varieties, lower costs and expand sales. 


Third, develop construction crews and the construction materials industry 
and do good work in town construction. Set up popular commodity buildings 
and develop new industries. 


VI. Border Counties 


Xizang has almost 22 counties in border areas and 27 low-volume traditional 
trade fairs. Besides focusing on animal husbandry and making use of local 
resource advantages and economic advantages and readjusting industrial struc- 
tures, these counties should also produce marketable livestock, farm, forest, 
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sideline and fishery products, and handicraft products to satisfy demand 
in low-volume trade with neighboring countries and border people and improve 
the economic results of low-volume trade. 


For Xizang as a whole, attention should be focused on readjustment and 
development of two major industries during the process of readjustments in 
industrial structures in rural areas. 


The first is tourism. Lhasa, Xigaze, Shannan, and other areas should develop 
hotels, restaurants, communications and nationality handicraft product 
industries on the basis of the need to develop tourism throughout Xizang. 


The second is mining. Xizang is rich in mineral resources. Many people 
throughout history have mined gold at Ali, Zangbei, and along the banks of 
the Jinsha Jiang. Attention should be given to restoring gold mining and 
use the advantage of panning by the masses. With a prerequisite of not 
destroying state resources, small coal mines, mica quarries, crystal mines, 
borax mines, aluminum and zinc mines, jade quarries and marble quarries 
should be established by those among the masses with mining ability, and 

the masses should be encouraged to mine marketable products. Moreover, we 
must teach the masses to implement decisions of the Xizang Autonomous Region 
Bureau of Minerals regarding administration of mineral resources. 


Xizang's low level of economic development has caused a lack of skilled peo- 
ple, sluggish information, inconvenient communications, energy resource 
shortages, small markets, and impeded circulation channels. When making 
readjustments in industrial structures, we also should focus on the factors 
that restrict readjustments in inudstrial structuresat both the macro and 
micro levels and on the overall situation as well to each of its parts. 


This demands our respect for knowledge, skills and developmental intelligence 
resources and imports of technology, the keys to good readjustments in 
industrial structures in rural areas in Xizang. 


In addition, providing good information services is an important type of 
work for guiding improvements in economic results during industrial 
readjustments. 


Third, pay attention to the role of markets. Productive capital is limited. 
Besides using various forms to organize the scattered funds of society, we 
also should achieve greater invigoration of rural credit and make rational 
use of capital. 


In addition, we should shift more rural surplus labor power into secondary 
and tertiary industries and increase social wealth. 


To summarize, readjustments in industrial structures in rural areas in Xizang 
are subject to major restrictions. Readjustments in primary industries are 
not difficult, but they are hard to make in secondary and tertiary indus- 
tries. It is possible that some will lead and some will follow at the 
beginning and there may be substantial differences. It is possible that 

some will move faster than others. We must have a full estimate of the role 
of each of these factors. 
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Make additional improvements in understanding, improve working styles and 

be good leaders by example. Matters should be handled on the basis of 
natural and economic laws so that the rural economy gradually throws off 

the effects of the natural economy and establishes closer relationships with 
secondary and tertiary industries. Coordinate development and take the road 
of comprehensive administration of agriculture, industry and commerce to 
accelerate the rural transition from traditional agriculture to modern 
agriculture and use the steps involved in the transition from the natural 
economy to the commodity economy to increase the vitality of Xizang's 
economy. 


In our work, we should use propaganda and education for “ideological dred- 
ging” and employ economic measures and information services for guidance. 
Provide guidance through the experiences of specialized households and key 
households in becoming prosperous. Mobilize cadres to go down into the town- 
ships and villages and meet with the masses and allow the masses to 
consciously and voluntarily make readjustments according to local conditions 
and market demand. 


Finally, readjustments in industrial structures in rural areas should be 
made in conjunction with central work in agricultural and pastoral regions. 
They should be made in conjunction with additional improvements in household 
responsibility systems. They should be made in conjunction with S&T exten- 
sion work in agricultural and pastoral regions. And they should be carried 
out in conjunction with good regional planning work in agricultural and 
pastoral regions. 


Agriculture, animal husbandry, scientific research, commerce, shipping and 
other relevant departments should provide better social services for produc- 
tion before, during and after production in all industries in agricultural 
and pastoral regions. Improve service attitudes, improve the quality of 
services and support and promote readjustments in industrial structures in 
rural areas. 


12539/12948 
CSO: 4007/466 
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JPRSsCAGe 862037 
27 October 1986 


XIZANG 


DROUGHT PROBLEMS IN ANIMAL HUSBANDRY NOTED 
HK10329 Lhasa Xizang Regional Service in Mandarin 1130 GMT 31 Aug 86 


[Excerpts] The regional government recently issued a circular on doing a good 
job in animal husbandry at present and next winter and spring, calling on all 
localities to counter the adverse impact of this year's drought by taking 
decisive steps and making plans as early as possible to do a good job in 
animal husbandry and reduce losses to the mininaun. 


The circular said: Drought has occurred throughout Xizang this summer. In 
places where the drought is serious, the available pasture grass is about two- 
thirds less than in a normal year. As a result livestock in most places are 
not sturdy and have little resistance. Young livestock are not growing well 
and the death rate is serious. In view of this, the leaders at all levels 
must attach great importance to the problems and take decisive and effective 
measures to rapidly organize forces for grasping animal husbandry at present 
and next winter and spring. The circular calls for the following tasks o be 
carried out: 


1. The main points on short-term government work released in June and the 
meeting of prefectural commissions and mayors in July made arrangements for 
animal husbandry production and also put forward specific demands on it. All 
prefectures and cities must seriously check on the implementation of these 
instructions. It is particularly important to perceive the threat to next 
year's animal husbandry caused by the natural disasters, and make preparations 
as early as possible against possible trouble. 


It is necessary to step up ideological and political work and strictly enforce 
discipline. We should provide spiritual encouragement and the necessary 
material rewards for those who have done well in fighting natural disasters in 
animal husbandry. Those who have neglected their duties, causing serious 
losses, must be dealt with severely. 


2. Seriously make material preparations for protecting the livestock from 
natural disasters. All materials must be shipped to the frontline before the 
snow cones. A certain amount of fodder, fuel, grain, and equipment must be 
held in reserve. 
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3. Make full use of summer and autumn pastures and resolutely protect the 
spring pastures. It is necessary to make all-round plans regarding the 
pastures and firs up user rights. 


4. Strengthen the work of preventing and curing livestock ‘iefases. 


5. Make rational arrangements for the winter slaughter of livestock, with the 
focus on animals that can hardly get through the winter and those unable to 


bear young. 


6. Make proper arrangements for the masses’ livelihood. The leaders at all 
levels gust go to the frontline to make proper arrangements for the sasses' 
livelihood next winter and spring. 


/12913 
cso: 4007/17 
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JPRS+CAGs86+037 
27 October 1986 


DEVELOPMENT OF SUGAR INDUSTRY ADVANTAGEOUS 
Kunmin YUNNAN RIBAO in Chinese 20 Jun 86 p 3 


[Article by Li Zhongjun [2621 6988 0193] of the Yunnan Province Light 
Industry Department: “Continue to Use Our Advantages in the Cane Sugar 
Industry” ] 


[Text] Of Yunnan Province's 129 counties, there are 102 with tropical or 
subtropical climates with an area covering about 100,000 square km that is 
suitable for growing sugarcane. Moreover, the sugar content of Yunnan cane 
is higher than in some other regions, so there are formidable conditions for 
development of the sugar industry. Both economic and social results are high 
in cane sugar production, and it requires fewer investments, provides more 
output, and plays a large role in raising agricultural incomes, improving the 
lives of people in border regions, and increasing financial income. 


World sugar output reached 97.95 million tons in 1985, an average of 20 kg of 
sugar per person. The per capita consumption level in Asia is 8.5 kg. Output 
in China cannot meet demand, however. China produced more than 4.3 million 
tons of sugar and imported about 2.3 million tons in 1985, for a per capita 
figure of 6.6 kg. The Seventh 5-Year Plan calls for sugar output in China to 
rise to 6 million tons by 1990, and although per capita amounts may rise 
slightly they still will be lower than the world average level. If we consid- 
er China as a whole, production of 20 million tons of sugar each year would 
not be excessive. 


Yunnan cane sugar has excellent quality and there are vast markets in China 
and abroad. Yunnan shipped out more than 910,000 tons of sugar during the 
Sixth 5-Year Plan to Sichuan, Guizhou, Shaanxi, Gansu, Hubei, and other 
provinces If we calculate at current sugar-consumption levels in China, there 
still are rather substantial shortages of cane sugar in neighboring provinces 
and autonomous regions. If Yunnan's cane sugar output rose to 700,000 tons by 
1990, the per capita levels in these provinces and region stil! would reach 
only about 6 kg. Moreover, only short distances must be covered to reach these 
provinces and regions, so shipping costs would be low and our sugar would be 
fairly competitive. There is great potential for cane sugar production in 
Yunnan at present, and we also can improve economic results and increase our 
ability to compete in the market. If we calculate at the 5-jin-per-person 
level, even the market in Yunnan is not saturated. If we consider consumption 
in international markets, it would not be excessive for Yunnan to produce 

1 million tons of cane sugar by the end of this century and we could export 

it to earn foreign exchange. 
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Some comrades feel that the world market price for sugar is too low and 
imported sugar can be purchased cheaply, so importing sugar would be more 
economical than producing it. This understanding has a certain superficial 
quality. Low prices for sugar on international markets at any particular 

time are the result of the cyclical fluctuations of capitalism. The price of 
sugar reached $0.38 per pound during the petroleum crisis in 1980 and after- 
ward many nations made great efforts to develop sugar and flood markets. The 
price of sugar plunged to $0.05 per pound (costs were $0.12 per pound) and 
some sugarmills were bankrupted and went out of business, so the price of 
sugar has begun to rise again in 1986. China has a population of 1 billion, 
and its sugar should be based on domestic production. Major risks are involved 
in relying on unstable foreign markets, and we cannot use large amounts of 
foreign exchange to import sugar. Much less, the cost of shipping, packaging, 
and refining the raw sugar that was imported in 1985 meant that the price was 
no less than 1,000 yuan per ton, which certainly cannot be considered 
economical. Development of the sugar industry should continue to be a major 
principle in expanding financial incomes in Yunnan Province. 


12539/1285. 
CSO: 4007/464 
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DEVELOPMENT OF HIGH-YIELDING TEA PLANTATIONS URGED 


Kunmin YUNNAN RIBAO in Chinese 20 Jun 86 p 3 


[Article by Wang Shuwen [3769 2885 2429] of the Yunnan Province Tea Export Co. 
and Xiong Qinghua [3574 3237 5478] of the Yunnan Provincial Government Economics 
Research Center: “Develop Close-Planted, High-Yielding Tea Plantations"™] 


[Text] Tea is one of Yunnan's primary cash crops as well as a traditional 
export, including the world-famous "Dianhong” [Yunnan Red] and "Pu'er" teas. 
To accomplish Yunnan Province'’s overall strategic social and economic develop- 
ment goals and bring prosperity to the people as quickly as possible, ve 
should utilize Yunnan tea's market advantages as fully as possible. 


Our basic opinion is that prior to the year 2000, one aspect should be to 
focus on transformation of present low-yielding tea plantations and efforts 
to increase yields on the basis of current average yields of 51 jin per mu to 
more than 70 jin to attain China's national average level and fight to raise 
output to 1 to 1.2 million dan, mainly for sale within China. The second 
aspect is that we should employ definite amounts of finances, materials and 
manpower for concentrated construction of 1 million mu of close-planted, high- 
yielding tea plantations and strive for an output of 2 million dan, mainly for 
exporting to earn foreign exchange. With the increases in these two items, 
Yunnan Province's development goals for the year 2000 would be: 2.64 million 
mu in tea plantations, up 87 percent from the 1980 foundation, and output of 
more than 3 million dan, up 6.2 fold. 


The key problem is the addition of 1 million mu of close-planted, high-yielding 
tea plantations on our existing foundation, mainly for export to earn foreign 
exchange. Preliminary estimates are that the addition of 1 mu in close-planted, 
high-yielding tea plantations requires 200 to 300 yuan in investments, giving 
a total of 300 million yuan (based on the high estimate) for 1 million mu. 
After 3 years, however, even if we calculate only on the basis of normal yields 
of 150 jin of trade tea per mu, this would mean an additional 1.5 million dan 
of tea with a value of output of 300 million yuan each year, about the same as 
the total investment. If exported and if we use a 90-percent processing rate 
for our calculations, this would be 1.35 million dan of tea leaves that would 
earn $190 million. If we use the current retained proportion for foreign 
exchange, Yunan could earn $100 million each, which is equal to Yunnan's total 
yearly exports. This would make a very large contribution to the four 
modernizations drive in Yunnan. If we achieve the goal of yearly tea output of 
1.5 million dan, we could collect 157 million yuan in taxes and profits. 
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To guarantee the quality of tea, we propose that preference be given for 
locating the development of close-planted, high-yielding tea plantations in 
areas like Lincang, Baoshan, Dehong Dai-Jingpo Autonomous, Simao, Xishuang- 
banna Dai Autonomous, and Honghe Hani-Yi Autonomous prefectures. 


12539/12851 
CSO: 4007/464 END 
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